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NEWS RELEASE

YARUKI Switch Group Holdings Co., Ltd.
Sanrio Company, Ltd.

Sanrio and YARUKI Switch Group Holdings’ capital alliance

Tokyo, February 28, 2022 -- YARUKI Switch Group Holdings (“YARUKI Switch Group HD") and Sanrio
Company, Ltd. (“Sanrio”) announced today that they have concluded a capital alliance. Sanrio acquired
10.00% of the issued shares of YARUKI Switch Group HD from the funds serviced by Advantage Partners Inc.
(“AP Funds"), a shareholder of YARUKI Switch Group HD.

YARUKI Switch Group’s group philosophy of “Finding the jewel within every single child of the world and
providing full support to make that jewel shine, consequently contributing to a society in which individuals
live happily by performing to the best of their abilities” and over 40 years of teaching know-how from its
general education business company YARUKI Switch Group Co., Ltd has allowed it to develop 7 different
school brands, including the individual education cram school, School IE, the all-English afterschool care Kids

Duo and the bilingual kindergarten, Kids Duo International.

Since its establishment in 1960, Sanrio has conducted retail, entertainment, and licensing operations,
focusing on its over 450 original intellectual properties, including Hello Kitty. Sanrio has 179 stores in Japan,
e-commerce platforms and entertainment facilities, and subsidiaries in 10 locations overseas. Based on its
corporate philosophy of "Minna Nakayoku", which means everyone getting along together, Sanrio has

promoted its global entertainment ventures with the vision of “One World, Connecting Smiles.”
& Purpose of the capital alliance

We will consider the following possibilities for collaboration that can be achieved for both companies through
this capital participation.

(1) Sale of YARUKI Switch Group-branded educational toys at stores operated by Sanrio

(2) Holding events at Sanrio Puroland and Harmonyland through the YARUKI Switch Group’s educational
brand services

(3) Advancement and foundational enhancement of the YARUKI Switch Group in Southeast Asia and Taiwan,
where Sanrio has a strong business base

(4) Utilization and sale of educational materials being developed as a new Sanrio venture at the YARUKI
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Switch Group’s classrooms

(5) Utilization of licensing of Sanrio’s characters within the YARUKI Switch Group

& Capital participation overview

Sanrio will take over AP Funds shares as of February 28, 2022 as stipulated below.

Number of Percentage of Percentage of total shares after Transfer price
transferred shares transferred considering total dilution (3%)
shares to issued

shares

365,000 Common 10.00% 9.38% 3 billion yen

Shares

X Total number of shares after all of YARUKI Switch Group’s share options have been exercised

¢ Comments
Comments from Naoshi Takahashi, President and CEO of YARUKI Switch Group Holdings Co., Ltd.:
YARUKI Switch Group has supported the growth of children alongside parents for over 40 years. Recently,
early childhood education has been gathering attention and our company has had a great increase in both
the cram school business and the early childhood education business, expanding our contents to programming,
thinking power and developing the 4 English skills in the 5 different areas. I feel an immense possibility for
development and expansion of our education services that assist children’s growth with this capital
participation with Sanrio, an extremely renowned and trusted company in the parents’ age group that also

has a vast global network.

Comments from Tomokuni Tsuji, President and CEO of Sanrio Company, Ltd.:

As our original entertainment spread throughout Japan and overseas, we came to believe that education is
an inseparable part of fulfillment of children and their families. We announced our initiatives in the education
sector in our medium-term management plan released last year and the subsequent announcement of
financial results. Through this capital participation in the YARUKI Switch Group Holdings, we hope to
thoroughly demonstrate synergy based on the strengths of both companies, and provide new value in
educational services in Japan and overseas. We have established the Edutainment Business Office* to apply
Sanrio’s creativity to new educational services, and we will leverage our resources to do so.

(*Office name in English is not yet fixed.)

YARUKI Switch Group Holdings Co., Ltd.

Company name: YARUKI Switch Group Holdings, Co., Ltd.

Representative: President and CEO Naoshi Takahashi

URL: https://www.yarukiswitch-holdings.co.jp/en

Business activities: The following activities as the holding company for YARUKI Switch Group Co.,
Ltd.
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Management of individual education cram schools, English conversation
schools, early childhood education and childcare facilities of the Group under
this holding company and management of their franchises and any and all
incidental or related work

January 2020

100 million yen (as of March 31% 2021)

Hatchobori Daiichi Seimei Bldg, 2-24-2 Hatchobori, Chuo-ku, Tokyo

Established:
Capital:

Head office address

Sanrio Company, Ltd.

Company name:
Representative:
URL:

Business activities:

Sanrio Company, Ltd.
President and CEO Tomokuni Tsuji

https://www.sanrio.co.jp/english/

Planning and sale of social communication gifts

Planning and sale of greeting cards

Planning and sale of books

Operation of restaurants

Production, promotion and distribution of movies
Production and sale of video and DVDs

Planning and presentation of musicals, live performances
Copyright licensing

Planning and operation of theme parks

August 1960

10 billion yen (as of March 31%, 2021)

1-11-1, Osaki, Shinagawa-Ku, Tokyo

Established:
Capital:
Head office address:

#H#H#

About YARUKI Switch Group Holdings Co., Ltd.

As the holding company of general education service company YARUKI Switch Group Co., Ltd., YARUKI Switch
Group Holdings Co., Ltd. supervises the franchise business and the management of schools across the 7
brands of individual education cram school, School IE, intellectual training and entrance exam preparatory
school for early childhood Child Eyes, English conversation school for children WinBe, afterschool care
program in English, Kids Duo, sports school for kindergarteners and elementary school students, Ninja 9 and
bilingual kindergartens Kids Duo International and i Kids Star.

Originally founded in 1989, YARUKI Switch Group currently supports the education of over 110,000 students
in over 2,000 schools. In 2020, new services such as the programming school HALLO powered by Playgram
x YARUKI Switch™, the Future English Lab Noukendai and the Thinking Power Lab. We support the dreams
and lives of children around the world by finding the jewel within each and every single one and drawing
their infinite potential. YARUKI Switch Group has also become the top ranking in sales on the 39" Nikkei MJ
Service Industry Research on the Cram School and Preparatory School category, announced in October of
2021. Official Website URL: https://www.yarukiswitch.jp/
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Media Contacts

YARUKI Switch Group Co., Ltd.
Kanazawa

Public Relations Department

TEL : +81-3-6845-1203

Mail : t_kanazawa@ysg.co.jp

Sanrio Co., Ltd.
Obata, Hosoo
President’s Office, Public Relations Section

Mail : sanriopr@sanrio.co.jp

8/8



mailto:t_kanazawa@ysg.co.jp
mailto:sanriopr@sanrio.co.jp

