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Dear Mr. Singleton:
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Ratings assigned by Fitch are based on documents and information provided to us by issuers,
obligors, and/or their experts and agents, and are subject to receipt of the final closing documents. Fitch
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adequacy of market price, the suitability of any security for a particular investor, or the tax-exempt nature
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Delaware, State of (DE) GO bonds ser 2005A

Delaware, State of (DE) GO bonds ser 20058

Outlook/
Par Amount Rating Type Action Rating Watch Eff Date Notes
$32,425,000 Long Term New Rating AAA 30-Dec-2004
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Tax Supported
New (ssue

State of Delaware

Rating
General Obligation Bonds .......occevsnevnnne AAA

Analysts

Ruth Corson Muynard

1 212 308-0596
ruth.corson@fitchratings.com

Richard Raphae]
1 212 308-0506
ticherd.raphael@filchratings.com

Issuer Contact
Stephanic M. Scola
Director of Bond Finance
1302 577-8988

New Issue Details

$125,000,000 General Obligation Bonds,
Series 2005A, are scheduled for competitive
bids on Jan. 12, The bonds will be due
Feb. 1, 2006-2025 und arc optionally callable
at par beginning Feb, 1, 2013,

Securiry: The bonds are general obligutions
of the Statc of Delaware, und it full faith and
credit is pledped.

January 12, 2005

B OQutlook

Delaware’s prernier credit standing conters on its considerable economic
and financial resources, the latter buttressed by the well-institutionalized
constinional protections designed to enswe surplus operations,
Historically a wealthy state, although still dependent on chernical and auto
manufacturing, the economy has been diversified by activist policies,
which created a climate attracuve to banking and related business services,
as well as to pharmaceuticals and biomedical activities. The burden of
debt, while above average on this small and highly centralized stare, is
tempered by an extremcly rapid rate of amortization. While economic
growth paused in fiscal years 2002 and 2003, financial operations
nonetheless exceeded expectations, and fiscal 2004 revenuc collections
significantly strengthened, bolstered by receipt of unexpected one-tume
teceipts from abandoned property settlements in the past two years and last
year's revenue increases. The budget reserve remains fully fanded, and
fiscal 2005 is projected to clost with the budget reserve and
unencumbered cash equal to 10.6% of ruvemues, Long-term revenue
exposure exists regarding video lottery receipts due to actions taken end
under consideration in neighboring states.

®E Rating Considerations

As a small and highly centralized state with a minimal number of local
governments, Delaware fully provides many services frequently shared
with local units elsewhere, thus contributing (o a generally higher debt
burden, as well as inclusion of broader annual expenditures at the state
level. While the debt burden is agam rising and is above average
though still in the moderate range at $2,332 per capita and 6.7% of
personal income, ratios (relative to personal income) remain well
below the double-digit ratios experienced in the state’s very weak
fiscal period of the mid-1970s. The burden of debt is also tempered by
the extremely rapid amortization rate, with 80% of bonds due in
10 years; debt service has increased to 7.8% of rovenues, With the
financial pressures of fiscal years 2002 and 2003, there was a
considerable reduction of the state’s waditionally large pay-as-you-go
financing, as well, but lovels increased in fiscal 2004 and are intended
to further enlarge in the current year, thus heightening the available
financial flexibility.

In reaction to the very serious financial pressures of the mid-1970s,
constitational policies were enacted limiting appropriations to 98% of
estimated revenues and balance and creatng & 5% budget reserve,
which has been fully funded since it was created in 1980 end is
expecied to continue through the current fiscal year. Independent
revenue forecasting was established in 1977 with the creation of the
Delaware Economic and Financial Advisory Council (DEFAC) and is
the consensus basis for the state’s statutory debt snd constitutional
spending limits.

www fitehratings.com
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Financial operations have remained successful in recen
years as the growth of the bunking industry and
incorporations provided offsets to the very slow growth
of the personal income tax. At the same time, DEFAC
took prompt actions in both fiscal 2002 and fiscal 2003
to reduce estimates when necessary. Operations in both
those years ultimately exceeded revised expectations
and further strengthened in fiscal 2004 with approval of
a tax package affording some $150 million in new and
ongoing revenue, The unencumbered fund balance and
the budget reserve fund combined were equal to about
11% of fiscal years 2002 end 2003 revenues before
improving to 13.4% in fiscal 2004. The bulk of
fiscal 2003*s overage was principally due to unexpected
one-time windfall receipls from the estate tax and an
abandoned property sertlement, again offsemting the
weak personal income tax, and in fiscal 2004, the
overage was again largely from abandoned property and
the epacted revenue measures. With the moderate
economic growth projected, fiscal 2005 is anticipated o
show revenue-adjusted growth of 2.8% and close with
the combined budget reserve and unencumbered cash
equal to 10.6% of tevenues.

The state has expericnced steady economic growth
and increasing diversity, in pan reflective of actions
teken to broaden the economic base in a deliberate
and positive way. Since the recession of the early
19905, population, cmployment, and personal income
gains have generally exceeded the national averapes.
Like the nation, the state experiznced declinegs in
employment through 2003 largely attributable to
manufacturing, but growth in the banking sector
appears to have resumed in 2004 with some
expansions. Employment growth to date is exceeding
the national increase, and unemployment rates
continue 10 be low.

m  Strengths

»  Constimtional protectdons, now well
institutionalized, designed to ensure surplus
operations.

e Very successful financial operations, with
undesignated balance and budget reserve equal
to about 11% of revenues.

e Historically wealthy state, now diversifying,
with economic growth generally exceeding
national and regional averages.

o Still well-funded conmibutory pension systems,
at 98% funded including the original, now
closed, police plan; excluding the latter, the
funding level was still 103% of plan assets at
June 30, 2004.

B Risks

*  Above-average debt burden, but somewhat eased
by extremely rapid amortization.

o Although diversifying, the economy remains
dominated by manufacturing.

« Longer term vuncertainty regarding lottery
revenues, 8% of the general fund, as the video
lottery has been approved in Pennsylvania and is
under consideration in Maryland.

u Debt

A small state with a minimal number of local
governments, Delaware’s service functions are highly
centralized, with the swte providing all welfare,
court, correctional, health, and transportation services
and the bulk of public school costs, contributing to
above-average debt at the state level, The state issues
all bonds for school construction, with the local
school districts issuing their own bonds to reimburse
the swte for their 20%—40% share of capital costs
(interest rates charged to locals are at the interest rate
on the state bonds plus 2 maximum of 25 basis
points, and no laeal school district has ever defaulied
on its payments to the state). The state also provides
about 70% of school operating revenues.

While authority exists for issuance of rovemne and
bond anticipation notes, none have been issued since
fiscal years 1977 and 1978, respectively, following the
state’s severe financial problems of the mid-1970s.
(Market access for outstanding bond anticipation notes
was denied, requinng interim funding from current
revenues until a negotated financing was arranged.)
Following that difficull perod, compounded by
operating problems at the Farmers Bank of Delaware,
in which the state had majority ownership, a stringent
and narrow statutory debt limit (there are no

Deht Statistics
(% Mil., At June 30, 2004)

General Obligation Bonds = Qutstanding 1,012.8
General Ohligation Bonds = Offered 125.0
Delaware Trangportation Autherity” 861.7
Leaees (Real Estate) 117.0
Total Debt 2,116.2
t.ess; Lacal Schoaol Digtricts 288.6
Net Tax-Supporied Debt 1,827.7
Deabt Ratios
Per Caplta {3) 2,332 (783,600, 2000)
% Parsonal Incomeé 6.7 (527,239,850,000,2003)
Amortization Ratoz (%)
Due in Five Years 48
Due In 10 Years 80

*Includes $804.2 milllon genlor and $57.6 million Junior lien bends,

State of Delawara
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constitutional restrictions) resmricting issuance to 75%
of the prior year’s maturity was adopted. It remained in
place until 2 1991 debt affordability study replaced it
with & three-part statutory limit beginning in fiscal
1992, as fallows:

o New tax-supported state obligations, excluding
transportation authority debt, cannot exceed 5%
of cstimated net budgetary general fund revenue
(issuance of $138.3 million is allowed for fiscal
2005 and $144.1 million for fiscal 2006, and
based on revenue projections, issuance rises to
$161 million m fiscal 2009).

o Tax-supported state obligations and fransportation
trust fund debt cannot be issued if maximum
anunal debt service exceeds 15% of budgetary
gencral find and wansportation tust fund revenue
(for fiscal 2006, debt service is estimated at 7.8%
of such revenue).

» No general obligaton debt can be issued if
maximun annual debt  service, excluding
reimbursements by local school diswicts, the
transportation  tust fund, and the housing
autherity, exceeds the following year’s estimated
cumulative cash balances, including reserves. Net
maximum debt service is $129,7 million, while
the cumulative cash balance at June 30, 2006 is
projected by DEFAC at $500.7 million.

Cognizant of its high debr, the state had @ken steps to
reduce its bonding for capital, largely enabled by the
financial health of recent years despite the slowed
revenue growth of fiscal years 2002 end 2003. Since
1995, it engaged in a substantal debt reduction
plan, reducing authorizations, de-authorizing some
$122 million general obligation bonds and defeasing
and refimding bonds (mest recently, $167 million in
Gscal 2003 and 375 million in fiscal 2004), and
applying surplus and one-time revenues for capital
purposes, About 50% of both fiscal 1599 and
fiseal 2000 general fund capital budgets were funded
by budgetary revenues. The funding level dropped by
about $100 million in fiscal 2001 (to $198 million) and
with slowed revenue growth fell to lows of $11 million
in fiscal 2002 and $19.2 million in fiscal 2003, With
revenue improvement in fiscal 2004, the pay-as-you-
go level rose 10 $142 million and further enlarges to
$236 million in the current year.

The creation of the Twenty-First Century Fund (from
escheated settlements received as a result of the U.S.
Supreme Court’s decision in Delaware v, New Yotk)
allowed the allocation of some $389.3 million for
capital, principally for environmental and quality of
life improvements, ncluding some 330 million for

initia! acquisition costs and improvements to the Port
of Wilmington (the largest banana importer in the
U.S.). With $147.7 million of budgetary general
funds, the state created the Infrastructure Investment
Plan in 1999 to continue such invesment initiatives,
including educational technology and the economic
redevelopment of Wilmington's riverfront.

With the exception of some real estate leases and up
to $350 million housing authority bonds for which
the state has a capital reserve deficiency makeup
provision (none are currently outstanding) and the
debt of the unified wansportation authority, which
replaced state general obligation debt issued for
highways (secured by highway-related taxes and fees
and tolls and concession revenues on the Delaware
Tumpike and Route 1 toll road), all debt is genoral
obligation or guarantced. While siate debt is above
average though still in the moderate range at $2,332
per capita and 6,7% of personal income, when all
local debt is included, the resulting ratios of $3,342
per capita and 9.5% of personal income are quite
reasonable, Debt ratios have shown stcady decline
over the past two decades and are further tempered
by the very rapid amortization rate, with 80% due in
10 years. Amortization of general obligations bonds
is limited to 20 ycars. After the cumment issus,
$262 million in general obligation bonds will remain
authorized but unissued; a further $100 million sale is
expected in the summer of 2003.

M Financial Operations

Delaware operates on a cash (budgetary) basis, with
the peneral fund providing for most operating
funcdons, although the unified transporialion trust
fund (which receives all highway-related taxes and
fees, as well as tolls and concossion revenuss)
handles all transportation expenses. The principal
revenue source 1o the general fund is the personal
income tax, the net amount accounting for abeut 30%
of fiscal 2004 revenues, followed by the corporate
franchise tax at 17% (levied on in-state corporations,
increased in 2003 from $150,000 to 4 maximum of
$165,000 per year). Dependency on the personal
income tax has dropped by about one-half over the
past two decades, with the growth of the banling
industry and incorporations providing offsets through
seversl corporate and business-related taxes and fees,
as woll as growth in the lottery and abandoned
property receipts. Of the Jatter, $10 million annually
is earmarked for the wansporiation trust fund, While
an unpredictable revenue source, Delaware as a
major corparate center receives sizable amounts of

State of Delaware
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General Fund — Budgetary Basis
($ ML, Years Ending June 90)

% Change Estimate

2001 2002 2003 2004 2003-2004 2005

Personal income 837.8 841.1 839,08 906.4 7.8 861.2
Franchise 533.6 4925 4482 515.8 156.1 4740
Total Recaipts 2,328.0 24257 2,436.4 2,7358.7 12.2 2,755.8
Education 1,026.2 1,066.0 1,045,2 1,064.5 1.8 1,198.1
Health and Soclal Services 570.5 617.6 638.4 6852,6 21 7317
Carractions 181.6 179.2 185.5 1806 22 204.0
Debt Service 118.5 1121 116.2 134.3 156 153.4
Total Disbursements 2,429.0 24835 2,454.1 2,583.7 4.1 28235
Qperating Result (100.0) (28.2) (17.9) 161.9 - (67.8)
Cash Balance 509.9 481.7 464.0 646.0 30.2 577.9
Unancumbered Cash Balance* 167.0 266.1 161.8 2601 66.3 142.7

“Incluges budgot resarve account, fully fundaed in all yaars since Inception in 1960 to 5% ($128.9 million at June 34, 2003, $136.5 million at

Juno 30, 2004, and $148.42 milllon expected at June 30, 2006),

revenue (it is the stato’s third largest rovenue source),
in part as a result of the U.S. Supreme Court decision
of remitting unclaimed property to the state of
incorporation of the holder of the property when the
lost owner’s address is unknown. There is no state
sales tax, aiding in the staie’s comparative cost
advantage,

The bank franchise tax and the gross receipts tax
respectively provide 5% and 6% of revenues. Lonery
revenues are contributing 8% of fiscal 2005 guneral
fund revenues. While its growth was strong through
fiseal 2002, reflecting the reautharization of the video
lottery with an increase in the number of machines (at
the state’s three racetracks) and absence of competition
in neighboring states, softening occurred in fiscal 2003,
Smokmg at the tracks was banned, causing a drop of
74% in revenues; this was bolow the 10% nitial
expectation. As part of a lax package approved for
fiscal 2004, exwnded video lottery operating hours ars
expected 1o provide another $16 million annually.
Pennsylvania has approved a video lottery, and with
delays in implementation, compettion is not expected
uvaul fiscal 2007, at which dme a loss of about
$30 million annually is expected. An even preater loss is
expected o occur shonld Maryland also allow video
lotery, and with Pennaylvania, it could possibly affect
about one-half of Delaware’s current lottery receipts.

Following the state’s severe fnancial pressures of the
mid-1970s, the state in 1977 established an independent
revenue estimating council, which forecasts revenues
for the general and wansportation trust fund for the
current and four out-years. The current year's consensus
forecast is updated five times annually (menthiy in each
of last four months of the fiscal year). Forecasts
were increased dunmog fiscal 2004 but shghdy lowered

through the first half of fiscal 2005 by 1.3%, or
$34.8 million, for a now-projected gam of 0.7%
following fiscal 2004°s 4.1% increase. At the same time,
estimates for fiscal 2006 increased to $2,882.6 million,
for a projected 4.6% gain.

The state also cnacted constitutional protections
designed to ensure swplus by limiting appropriations
10 98% of estimated revenue and the unencumbered
balance; with a declared emergency and three-fifths
vate, appropriations muy be increased to 100%. A
budget reserve fund was also established, and it has
long been fully funded to its required 5%; it is
available for unanticipated general fund deficits or to
offset logislative revenue reduction actions with a
three-fifths vowe of each house. Additionally, a three-
fifths vote by each legislative house is required for
any tax or fee increase except for debt service.

General fund operadons were very successful in the
latter half of the 1990s, with revenue growth
exceeding estimates berween 3% and 13% each year
since fiscal 1995, Collections in fiscal 1999 were
7.5% above the onginal budget estimate,
notwithstanding tax relief (which reduced the
personal income maximum rate from 6.9% to 6.4%
on Jan. 1, 1999 and to 5.95% on Jan. 1, 2000). At the
end of fhscal 1999, the cumulative cash balance
reached & peak of $577 million, and the undesignated
fund balance and budget reserve equaled 23.6% of
general fund revenues. Even with further tax cuts,
fisenl 2000 closed with a cash balance up to nearly
27% of revenues, declining slightly to 22% at the end
of fiscal 200] and 21% at the end of fiscal 2002,

Underlying revenue growth (net of tax reductions)
slowed from 4.0% in {iscal 2000 to 2.2% in

Stata of Delawars
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fiscal 2001 and 2.4% in fiseal 2002. In fiscal 2003,
growth was only 0.4%, but it would have been
negative 2.1% absent the one-time windfall revenues
from an estate tax ($47 million) and from an
abandoned property settlement ($18 million). For
fiscal 2002, rovenue estimates were consistently
lowered by DEFAC in the first nine months; they
were increased somewhart in the last few months and
ultimately were above projections. The personal
income tax was about 3% below estimates (and 1%
below fiscal 2001 collections), and the franchise tax
fell nearly 17% short. Ilowever, the corporate income
tax yield was about 2.5 times grealer than the
estimate, and a number of other sources, including
the lottery, were also positive. The year closed with a
balance of $482 million, including & 3128 million
reserve; the unencumbered balance was $137 million.

For fiscal 2003, revenues were inually expected to
decline 4.2%, reflecting the one-time natwre of the
fiscal 2002 performance of the corporate income tax
and other nonrecurring receipts. The personal incorne
tax was estimated to increase 3.3% and the franchise
tax 2,0%. However, estimates were reduced early in
the year, and the governor took actions to close the
gap through some $60 million of measures, including
a hiring freeze, further agency cuts, use of some one-
time reserves, and debt service savings fom
refundings. In the second half of the year, frequent
DEFAC meetings, virmally monthly, were held, and
revenhes were increased by $75 million aver
the original estimate, to $2,440 million. Somec
$64.6 million of the increase was provided from the
one-time windfall estare tax and abandoned property
settlement. The personal income tax remained weak,
with net collections down 1% since fiscal 2002, and
the franchise tax was about 10% below the prior
year’s, as well. The year closed with a $464 million
cash balance, including $129 million in reserve; the
unencumbered balance was $162 million, compared
to an estimate for $69 million.

With the absence of significant evidence of economic
recovery, the state addressed the revenue pressures
for fiscal 2004 and the enlarging prajected gap with
approval of twex inereases amounting to about
$150 million ($174 million in fiscal 2004 due to
some $24 million as a onc-time retroactive impact).
The increases include $29 million from a cigarette
tax increase, about $100 million in ongoing revenues
from incorporation tax and fee increases, and
$16 million from enhancements to the video lottery,
inciuding longer operating hours. An  improved
evaluntion process for abandoned property potential

added another $49 million, with an increase of some
350 million—$60 million expected annually on an
ongoing basis. With theso actions, revenues in
fiscal 2004 achieved a 12.2% increase (6.6% adjusted
for tax changes and one-time evenis) over the
fiscal 2003 level, instead of the original projection of
& 3.1% decline, A large operating surplus of
%181 million was achiaved, the first since fiseal 2000,
and contributed 10 considerable growth in the
unencnmbered cash balance, which, together with the
$136.5 million budget reserve, represented 13,4%
of revenues,

After frequent increases through the first half of 2004 in
the quarterly revenue estimates, both the September and
December forecasts slightly reduced prajections for both
fiscal 2005 and fiscal 2006. For fiscal 2005, growth was
originally projected at 1.3% and has now been reduced
to 0.7%, to an estimated $2,755.6 million; much of the
fiscal 2004 revenue growth emanated from increased
one-time receipts. The franchise tax remains weak, and
collections from (his sowce were also reduced for
fiscal 2006, which niow 18 forecast for a 4.6% inctease to
$2,882.6 million. Underlying assumptions include
employment growth of 1.6% and personal income
growth of 5.7% (6.4% realized in the third quarter of
2004, compared with the level in the third quarter of
2003) for fiscal 2005 and 1.4% employment and 5.1%
personal income inereass for fiscal 2006, Fiscal 2005 is
anticipated to require a draw of some $68 million from
the curnulatve cash, reducing the unencumbered cash
and budget reserve (fully funded ar $148 million) w
$291 mullion at fiscal year end, or 10.6% of revenues.

® Economy

A small state, Delaware’s growth in recent years has
generally cwtpaced thet of the U.S. as its economy
has diversified. As the headquarters of both E. 1.
DuPont de Nemours & Co. (DuPont) and Mercules
Ine., chemical manufacwring remains of significant
importance. While DuPont’s employment declined
by more than 50% since 1990 (from about 23,000 wo
11,000), economic growth in other sectors created
more than 40,000 jobs over the same period.
DuPont's recent sale of its fiber business (INVISTA)
10 Koch Industries involved about 1,100 employees.
The merger of AstraZencca, an international
pharmaceutical company, and the selection of
Delaware as its  corporate  world headquarters,
retained Zeneca’s some 2,200 employees and
iniended to increase the level 10 4,000 by 2004 with
Astra’s full relocation w the statg; there are currontly
4900 employees. A total at 6,900 employees are

State of Delaware
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expected to be in place by the end of 20035. This
growing pharmaceutical manufucturing aspect s
expected to provide more balance w0 Delaware’s
traditionally cyclical manufacturing base, which aiso
includes the presence of two auto plants (Daimler-
Chrysler’s Dodge Durango plant and GM’s re-tooled
plant now producing Satums, the latter employing
1,900 and expected to produce a sports model,
keeping it open) that combined now employ some
4,000. Employment continues to steadily decline in
this sector. Poultry production is still important in the
southern portion of the state. Perdue and Mountaire
Fatms together employ 6,100.

Legislation in 1981 encouraged the location to the
state of banking institutions and, more recently, credit
card jssuers; MBNA is now the state’s largest
employer, with 11,300 employees, The high
concentration of banking and related business
services, aided by the well-established body of case
law and the predicrability afforded by Delaware’s
Court of Chancery, is contributing to the growth.
Although incorporations have slowed, Delaware’s
business laws continue 1o evolve to maintain its
competitive position. Additonally, P, Morgan
Chase employs 2,900, and Bank Onc cmploys 2,400;
the lauer is mvesting $550 million in two corporate
dara centers under construction, and other expansions
are again occurring, such as 700 new jobs expected at
ING Direct.

Manufacturing, at 11%, still provides a sizable share
of personal income earnings but no longer dominates
Delaware’s employment, and with the growth of
financial services, greater employment diversity is
occnrring, In 2002, manufacturing provided oply
8.9% of cmployment, compared lo the level in

1985, when it accounted for about 25% of non-
agricultural employment.

Delaware’s employment pains exceeded those of the
Mid-East region for nearly two decades and the U.S.
level since 1995 (Delaware employment growth was
generally above the U.S. leve] since 1980, with the
exception of the early 1990s recession years and in
2000 and 2001), although the state's gain in 2000
slightly lagged both. In November 2004, non-
agricultural employment was 1.9% above the level in
the same month a year carlier. Manufacturing was
down 4.4%, with gains in all other sectors, led by
education and health services, up 4.8%, and
construclion, up 4.4%. Unemployment remains lower
than the national average, at 3.6% in November, or
67% of the U.S, level,

Delaware has been a wealthy state historically, with
annual personal income and per capita income growth
since 1993 ranging around the national and regional
rates of increase. However, growth slowed in 1999 and
2000, reflecting the weakness in the still considerable
manufacwuring sector, (The small increase in 1997
reflected the temporary closing of two auto plants for
retooling.) A rebound occwrred beginning i 2001, In
the third quarter of 2004, compared to the third quarter
of 2003, Delawars's 6.4% growth was the eighth
strongest in the nation. Additionally, while per capita
income had ranged between 110% and 115% of the
U.S. levels historically, in 2000, it fell to 12th in
national ranking, having ranked sixth in 1998,
probebly  reflecting  actwal  census-documented
population growth. At $33,321 in 2003, per capita
income kept Delaware at its 12th place ranking, equal
to 106% of the U.S. average.
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Economic Trends

Nonfarm Employment

(000, Not Seasanally Adjusted)

Unomployment Ratos
(%, Net Seasonally Adjusted)

DE % Changa U.8. % Chango DE u.s. DE as % of 11.S.
1890 348 1.2 109,487 1.4 6.1 5.8 81
1991 341 (2.0 108,374 (1.0) 6.2 6.8 <]
1892 3a1 0.0 108,726 0.3 — 7.5 —
1893 348 23 110,844 1.9 5.3 6.2 77
1894 355 1.7 114,291 31 4.5 8.1 80
1935 368 3.1 117,288 2.6 4.3 5.8 T7
1996 are 2.7 119,708 2.1 5.2 8.4 a5
1997 388 .2 122,776 2.6 4.0 4.5 82
1988 400 3.1 125,930 28 as 4.5 84
1009 413 3.3 128,993 2.4 3.5 42 83
2000 420 1.7 131,785 22 3.8 4.0 98
2001 419 {0.2) 131,826 0.0 3.4 4.7 72
2002 418 (1.0} 130,341 (1.1) 4.2 6.8 72
2003 414 (0.2} 129,931 (0.3) 4.4 6.0 73
Nevernber 2003 418 — 131,071 -_ 3.9 5.9 86
Nevembear 2004p 427 1.8 133,162 1.6 3.6 5.4 g7
Parsonal Income Por Capita Incoma
(Change from Prior Year) (Chenga from Priar Year)
% Change DE as % of % Chango DE as % of
DE u.s. U.5. Growth DE .8, L.5. Growth
1880 5.0 6.4 79 3.3 5.2 64
1091 5.2 3.6 148 3 2.1 148
1982 44 g3 70 2,6 48 54
1893 3.0 7 81 1.3 2.4 55
1894 4.1 52 80 2.5 a9 65
1995 5.9 53 111 a7 4.1 01
1998 7.0 8.0 117 54 4.8 113
1897 4.4 6.1 73 2.8 4.8 6Q
1988 8.4 74 114 6.7 6.1 110
1999 4.0 5.1 78 2.4 3.8 &1
2000 a3 8.0 104 8.7 6.8 98
2001 47 a5 134 3.5 2.5 143
2002 3.0 1.7 176 1.7 0.7 242
2003 40 3.2 128 2.6 2.2 121
Componeants of Porsonal Incoma: Earnlngs
(%)
DE % Change U.8. % Change
2001 2003 2001-2003 2001 2003 2001-2003
Construction 6 [} 5 6 6 B
Manufacturing 11 1" 9 14 14 2
Durable Goods
Manufacturing g 5 2 8 8 1
Trade, Transportation,
and Utilities 14 14 10 17 16 4
Financiat Activities 12 16 40 10 10 7
Professional and
Business Services 26 19 (20) 15 15 2
Education and
Health Services 10 11 16 10 11 18
Government and
Government Enterprises 13 14 15 16 16 11
State Population: 783,600 (2000)
Population Change 1530~2000: DE 17.8%, U.S. 13.1%
Personal Income Per Capita 2003: 533,321 =106% of U.S., mnk 12th
Nate: Monthly unemployment rates are seasonally adjusted. p — Praliminary.
State of Dalaware



FitChRatings Public Finance

Capyright © 2005 by Fitch, luc., FIieh Ravings Lid, and it cubsidisries, One Stme Sweer Plaza, NY, NY 10004,

Telephons: 1-8PN-753-4K24, (212) YDY-0300, Fax: (2)2) 480+4434. Roprodustisn or i in wholo er in awel in pephibiied excapt by parmission. All righis rosorvod. All of tho
Informution consuined neroin is basod an inlormution ahiingd from iswwens, ather ohliger, snderwrilcm, am) other xouroos whish Pih baiioves o bo relinbia, Fitch decs nat witdit ur vorify tho
truth ur aceuracy of uny wnch loformation, As o reole, tha informarion in this report i provided "ns is" without any reprosontution vr warrairy af any kind. A Fitch rating ia an opinion os ta the
ereditwanthinesa of 3 security. The ruting does not nddrous tho risk of losy duo 1o Tibky othor i crodit ek, Unkess sueh wek is specifioally mentianed. Fitch is not engngs & the of¥cr or sale of
uny apourity, A repart providiog u Fitolt rating is nithor n pros awr o substitdte for the infi sied, vaTIied and g lta i by the isaucr und its syenty in CoNRRETINIE
with tho valo of the securitien, Rutings may e ehanged, suepended, or withdrown yt epytime (br any reason In the xole disoratian of Fiteh, Fiteh Woes ot provide (mvesrment Ldvica of any sart.
Ratlngu ar¢ not & reconunendnzion to oy, uoll, or hold any sogumity. Rutingy da aot sommont an tho ndoquucy of market pris, e sultubility of oay seourity far u pamicular invastar, or the 1kx-
sxompl nturs o7 txibility of pnymenis mede in rospeet 18 ANY sceaetry, Fitel reeoves fosd frais Wauery, stirers, guommors, other obligon, snd wnderwrilery for miing seeusitics, Bueh foes
generaily vary from USS1,000 (6 UES750,000 (oF the uppiicable ourrancy equivalsnt) per tsus, {n cartain oases, Pitch wili rato oIl of a nmber of inmuen inbcd by o purticulor isauer, or ingunsd ar
guarantcad by u purtioulss Wsurer or guusaniar, {br i singiv annual fop. Such foey are pxposiod 1o vary from US510,000 1o LIS$1,500,040 (ur the spplicuble curtency squivalont). Tho assignment,
publiontion, or dwsemination of ik ruling by Fiteh shell nat conntitinio w conmemt by Fiteh 10 wie He /eTHR ax un eAport i canuestion witl any regismtian statemont filod wndor ihe United States
wecwsitioy Inw. the Finuneial Servicon und Murkati Act of 2002 of Gredt Briwin, or the secuelies luwy of any periaular jursdiction. Due o the rolutive siMisiency of elsctranie pailiainy and
digtribulion, Filch roscarch muy be uvailnble to sieenonie subace)oces up o Hires days saehist tha 19 peine subeoribera.

State of Delaware





