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Condensed Consolidated Income Statement

The board of directors (the “Board”) of Sing Tao News
Corporation Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated results of the Company
and its subsidiaries (the “Group”) for the six months ended

30 June 2007 together with the comparative figures for the

corresponding period in 2006 as follows:

E=IAN
AR & W e 5=
For the six months ended 30 June 2007
BE-_FTT+FENA=1HIENEA

EEHESEEARRA ([ARADEFE([EF
GMARMBARRREMBAR ([AEE])BE
“EELEFRNAZTRERNEAZREEXE AL
BEE BRZ

ZEERFRHAZLBEFOT ¢

For the six months
ended 30 June
BEXAA=1THLAXEA

2007 2006
—EELHE ZEERF
Notes (Unaudited) (Unaudited)
i &t (REEX) (REE&FEZ)
HKS$’000 HK$’000
FET FET
REVENUE B A 2 1,065,628 937,336
Cost of sales $H & P AR (771,820) (722,469)
Gross profit E 7 293,808 214,867
Other income and gains = N & 3 84,043 66,019
Distribution costs 53 5 pK AR (124,976) (94,499)
Administrative expenses THRAX (139,419) (130,832)
Other expenses Hab X (6,524) (4,298
Reversal of impairment of Bom—FEK
a loan receivable E R E 4 - 57,416
Head office relocation expenses BIMEERBERAZ - (13,969)
Finance costs Bl & R AR 5 978) (2,050)
Share of profits and losses of: fg'ﬁETW Al A R g8
Jointly-controlled entities H [ # A A 10,678 (18,724)
Associates 5? AN 23) 9
Reversal of impairment of amounts (B B Y H RE S A A
due from jointly-controlled entities, net FIE R EFE 5,906 3,028
PROFIT BEFORE TAX B i A = R 6 122,515 76,961
Tax 75 18 7 (15,797) (3,051
PROFIT FOR THE PERIOD HBMmiEA 106,718 73,910
ATTRIBUTABLE TO: TH AL :
Equity holders of the Company RARREREA 106,718 73,910
Minority interests D E R = - -
106,718 73,910
Earnings per share attributable to ZAN/NSIR-S il g 8
ordinary equity holders of the A ARG
Company — (HK cents) BE N — OB)
Basic BN 12.20 8.27
Diluted BE 11.92 8.22
DIVIDEND PER SHARE — (HK cents) sREE— 0B 9 2.5 2.0
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Condensed Consolidated Balance Sheet

HHGEEESR
30 June 2007

—EELFNAZTH

=

30 June 31 December
2007 2006
—FFtHF —ETRF
AA=+H +ZA=+—H
Notes (Unaudited)
Kt it (REBER)
HKS$°000 HK$\’0070
FET T T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BENMRE 275,738 277,278
Investment properties REME 30,685 29,217
Other intangible assets Hi B\ EE . 17,168 17,725
Interests in jointly-controlled entities R ALEHE Gl A B 2 # an 182,812 232,630
Interests in associates N NI £ 38,999 39,009
Available-for-sale investments AHHERE 10 7,799 7,799
Deferred tax assets BIERIEE & 6,695 6,630
Deposits paid E#Ee 99,696 25,942
Total non-current assets JEMENEEBE 659,592 636,230
CURRENT ASSETS hBEE
Inventories FE ‘ 88,209 80,374
Property held for sale FFEH iﬁ % 23,650 -
Trade and bills receivables ERERRRR 11 357,148 364,173
Prepayments, deposits and BERNRIE  Zek
other receivables /\ﬁﬂﬁé\ﬂ& = B 41,214 44,016
Financial assets at fair value through BRAFELABRE
profit or loss ZEREE 12 616,220 630,665
Derivative financial instruments MTEMERIE 3,957 4,957
Loan to a jointly-controlled entity ERT-HHARES QA 12,700 12,604
Tax recoverable A Y e 718 . 1,047 387
Pledged time deposits EEREHTR 13 28,100 26,787
Cash and cash equivalents RekReFEER 380,706 323,146
Total current assets MBEELRE 1,552,951 1,487,109
CURRENT LIABILITIES RBEE
Trade and bills payables BN RE R R IR 14 85,143 103,217
Other payables and accruals %ﬁﬂ}ﬁé\ﬁ TNIE K e Rt R E 214,486 311,199
Derivative financial instruments AN ;i\ F LA 43,973 28,473
Tax payable JE A B 3K 99,759 85,425
Interest-bearing bank and T ER T‘It&
other borrowings H &% 107,509 968
Total current liabilities nBBEERE 550,870 529,282
NET CURRENT ASSETS ﬁEbﬁEﬁfE 1,002,081 957,827
TOTAL ASSETS LESS CURRENT LIABILITIES ERRBEEZ2EERLE 1,661,673 1,594,057
NON-CURRENT LIABILITIES ERBEE
Interest-bearing bank and other borrowings 5 8 #8717 & E ftb & 5k 3,956 3,492
Provision for long service payments EHRG BB 6,551 7,438
Deferred tax liabilities EIETIE B & 20,459 20,452
Total non-current liabilities SEmEBELE 30,966 31,382
Net assets BEFE 1,630,707 1,562,675
EQUITY g )
Equity attributable to equity holders of ARABEARFA A
the Company FE1S Hﬁf%
Issued capital BT 15 171,951 176,176
Other reserves H 1 6% 514,378 526,838
Retained earnings & B )i A 944,378 837,660
Proposed final dividend BEAHARE - 22,001
1,630,707 1,562,675
Minority interests DB R - -
Total equity P A8 R 1,630,707 1,562,675
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Condensed Consolidated Statement of Changes In Equity

Z""‘ AN >% 454
N

SE@mETR

For the six months ended 30 June 2007

GEE

B2 —FTE+FNNA=1+THIENEA
Unaudited
AEBEY
Attributable to equity holders of the Company
RRAREREAERE
Issued
ordinary Share Share Asset  Exchange Proposed
share  premium Contributed option revaluation fluctuation  Retained final
capital  account  surplus  reserve  reserve  reserve earnings  dividend Total
BEf 4 BRE iE Ej B
LERRE  BEE HAEHK i EfBE RIRE REEW KBRS &t
HK$'000  HK$'000 HKS000 HKS$'000 HKS$'000 HKS000 HKS$000 HKS000  HK$000
Thn Thn Thn Thn Thx Thn TEn Thn TEn
Balance at 1 January 2007 RZBStE-R-ALH 176,176 469 449,205 15,419 13,498 48,247 837,660 22,001 1,562,675
Exchange realignment and total EXREREREREY
income and expense for the period B3 ZHRKA
recognised directly in equity KEREE - - - - - 7,542 - - 7,542
Profit for the period BRER - - - - - - 106,718 - 106,718
Total income and expense BhzUZes
for the period - - - - - 7,542 106,718 - 114,260
Repurchase of shares BER B (4,225) (469)  (21,279) - - - - - (25969
Equity-settled share option
arrangements WRELEE ERERS - - - 1,742 - - - - 1,742
Final 2006 dividend declared BER-EEAFRARE - - - - - - - (22,000 (22,000)
Balance at 30 June 2007 RIBELERB=THER 171,951 - 427,930 17,161 13,498 55,789 944,378 - 1,630,707
Balance at 1 January 2006 RZZEE F-A—-HEH 183,202 3,946 480,648 8,039 10,288 41,042 699,112 20,6011 1,454,088
Exchange realignment and total income & 5 ¥ R ER AR ER
and expense for the period B2 BRHA
recognised directly in equity A% 8% - - - - - 5,509 - - 5,569
Profit for the period BAEH - - - - - - 73,910 - 73910
Total income and expense for the period BRI 2% £ - - - - - 5,569 73,910 - 79,479
Issue of ordinary shares BTERR 12 38 - - - - - - 50
Repurchase of shares BERA (6,298) (3,984 (28,192) - - - - - (38,474)
Equity-settled share option arrangements L‘XHXN%ZZE%HXTEKEF - - - 3,950 - - - - 3,936
Final 2005 dividends declared BER-_SERERER - - - - - - 48 (26,611 (26,563)
Balance at 30 June 2006 RZZERERA=THE 176,916 - 452456 12,595 10,288 701 773,070 - 14725536
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Condensed Consolidated Cash Flow Statement

a5 E=IVAN ANy =i —1
HAEAA IR EMER
For the six months ended 30 June 2007
BE—_ZTZTE+FNNA=Z+HIEANEA

For the six months
ended 30 June
BEXAA=1THLEXEA

2007 2006
—EELE ZETRF
(Unaudited) (Unaudited)
(REEX) (R FEZ)
HKS$’000 HK$°000
FET FAET
NET CASH INFLOW/(OUTFLOW) BEERCBHEARAN/ (Rd) FE
FROM OPERATING ACTIVITIES 41,788 (39,470)
NET CASH OUTFLOW FROM REEB2HSRHFE
INVESTING ACTIVITIES (41,947) (44,784)
NET CASH INFLOW/(OUTFLOW) MEZTBH2HEARA (RE) BE
FROM FINANCING ACTIVITIES 56,328 (17,658)
NET INCREASE/(DECREASE) IN CASH ReRRESESEFEREM
AND CASH EQUIVALENTS O 2d) #8 56,169 (101,912)
Cash and cash equivalents REPzRe;REEEIER
at beginning of period 323,146 238,099
Effects of foreign exchange rate changes, net [ X8 B) & & %58 1,391 (109)
CASH AND CASH EQUIVALENTS REAZHERESEEER
AT END OF PERIOD 380,706 136,078
ANALYSIS OF THE BALANCES OF CASH ReRESESHEEBEEEAHRIN
AND CASH EQUIVALENTS
Cash and bank balances e MIRTT&E &% 380,706 136,078
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Notes to the Condensed Consolidated Interim Financial Statements

GEE

ACCOUNTING POLICIES

The condensed consolidated interim financial statements
are prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
and the Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted
in the preparation of the interim financial statements are
consistent with those adopted in the preparation of the
annual financial statements for the year ended 31
December 20006.

In the current period, the Group has applied, for the first
time, a number of new standards, amendments and
interpretations (the “new HKFRSs”) issued by the HKICPA,
which are effective for accounting periods beginning on
or after 1 January 2007. The first time adoption of these
new HKFRSs had no material effect on how the results
for the current and prior accounting periods are prepared
and presented. Accordingly, no prior period adjustment
has been required.

HKAS 1 (Amendment) Capital Disclosures

HKFRS 7 Financial Instruments: Disclosures
HK (IFRIC) - Int 7 Applying the Restatement Approach
under HKAS 29
Financial Reporting in
Hyperinflationary Economies

HK (IFRIC) — Int 8 Scope of HKFRS 2

HK (IFRIC) — Int 9 Reassessment of Embedded

Derivatives
HK (IFRIC) - Int 10 Interim Financial Reporting and
Impairment

Az e BB R R

BRTEE

RERGEETRTBERRDIBESEHARS
FTER AR (MBRAT)) FH EMHRA ([ TR
B g6 c MR EREARB B EE
A ((B8estiag]) Bhe B gtk
Bl (BB SR 3458 [P BB RE] R
% o

%%Zlv?ﬂ;@ﬁﬂ‘xﬁﬁﬁﬁ%ﬁﬁﬁ% SR LR
%g—'—/\/ﬁﬂiﬁ = 7/\5_:'5—'— ﬁ + EI
ﬁif;iiﬂﬁ‘%ﬁi’%ﬁﬂ REMRR -

RAHE  AEEEREABTESTMASH

B ZHER _TTLF - B 2R
SR HRAEM IR MBI BB B REE
ARERE(THEAMBHREER]) - BREK
MZENEEVBREERNHAKERN ARG
HELBT S MEAZEECRERZN TN
VEBAFE - Rt BEFSRELEFN LY

A -

EERHBNE R ARRE

(BETA)
BETHIRE &L SRIE: BE
ET

&8 (BB BERSE REFESHENFE2%

REZE®) BMBERREETZ
- REE R HBEBRERRAES)E
%é (BB HRE BEUBRSERE 2R
REZE®) &
- RBESH
E\ (BB HRE EFTERATETIA
RREZET)
- REBER
ééi%(lﬁ’*ﬁﬂ“iﬁ% HEIET S R R E
%ﬁﬁ/\a)
—REEI0R
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Notes to the Condensed Consolidated Interim Financial Statements

AR & P B IS SRR P 5t

1. ACCOUNTING POLICIES (continued)

The Group has not early adopted the following new or
revised HKFRSs that have been issued but are not yet
effective. The Group is in the process of assessing the
potential impact of these HKFRSs but is not yet in the
position to determine whether these new HKFRSs will
have a significant impact on how its results of operations
and financial position are prepared and presented. These
new HKFRSs may result in changes in the future as to
how the results and financial position are prepared and

presented.

HKAS 23 (Revised) Borrowing Costs'

HKFRS 8 Operating Segments'

HK(IFRIC) — Int 11 HKFRS 2 — Group and Treasury Share
Transactions?

HK(IFRIC) — Int 12 Service Concession Arrangements?

Effective for annual periods beginning on or after 1 January
2009.

Effective for annual periods beginning on or after 1 March
2007.

Effective for annual periods beginning on or after 1 January
2008.
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Notes to the Condensed Consolidated Interim Financial Statements

GEE

2. SEGMENT INFORMATION

The Group’s operating businesses are structured and
managed separately according to the nature of their
operations and the products and services they provide.
Each of the Group’s business segments represents a
strategic business unit that offers products and services
which are subject to risks and returns that are different
from those of the other business segments. The following
table presents revenue and results for the Group’s primary

Zl_\_l

AT ﬁ?“#&%ﬂ%hf

REBCEEBIESBEB B G MM
REZEMNRBEB I HEKMNERE - KEH
BRESOBRR —(ERBEREN - FEA
Frigft Zéuufﬂﬂﬁﬂ‘k%i;ﬁiﬁm%%”*ﬁﬂ_H
ZRREEBR o TRIINAEE CERDE L
Hﬁl)\&%%ﬁ o

segments.
For the six months ended 30 June (unaudited)
BERA=TRLRAA (REEHK)
Corporate
Media Trading and others Eliminations Consolidated
Be g5 RAREM B g4
2007 2006 2007 2006 2007 2006 2007 2006 2007 2006
ZEELE “TTRF CZBEtE —TE5F CZBELE —TTRF CZBEtE —TENF CZEELE —IENA
HKS'000  HKS'000 HKS$000 HKS'000 HKS000 HKS'000 HKS000 HKS'000 HKS000 HKS'000
Tér  TET Tz TEr  THzn  TEr  TEx TEr  TEn  TExn
Segment revenue: AERA
Sales to external customers ANEPHEE 773,029 698,878 290,491 236,583 2,108 1875 - - 1,065,628 937,336
Inter-segment sales PEEBHLHE 364 52 - - 59,689 38232 (60,053) (38,284 - -
Other income and gains At A RME 6,863 820 (83) 159 16,100 14,404 - - 22,880 15,383
Inter-segment other AREBRLZ
income ErlA 79 2,386 - - 513 376 (592) (2762 - -
Total &t 780,335 702,136 290,408 236742 78,410 54887 (60,645)  (41,046) 1,088,508 952719
Segment results DEXE 37,227 16,980 8,819 4423 Q17)  (19242) 45,769 2161

Interest and dividend income |8 BB EMA

10,248 11316

Unallocated gains, net APERETE 50,915 37,780
Reversal of impairment of a BE-£RY
loan receivable EAE - 57,416
Head office relocation expenses  #H F R HER 2 - (13969)
Finance costs BERAK 978) (2050
Share of profits and JEfE 52 A A
losses of: RE#:
Jointly-controlled entities RRAASIRE 12,678 9,904 - - (20000 (28628) 10,678 (18724)
Associates YN 9) 9 - - (14) - (23) 9
Reversal of impairment of BEENER
amounts due from iV
jointly-controlled entities, net — FUEEFE 6,909 3,395 - - (1,003) (367) 5,900 3,028
Profit before tax BRI 122,515 76,961
Tax i) (15,797) (3,051)
Profit for the period BAE 106,718 73,910
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Notes to the Condensed Consolidated Interim Financial Statements

GEE

3.

=P

N

ﬁ%#&i‘%ﬁﬁuf

OTHER INCOME AND GAINS

3.

H o WA R W

For the six months
ended 30 June
BEXAA=1THLEXEA

2007 2006
—EELE —ZETRF
(Unaudited) (Unaudited)
(REEX) (REEFEZ)
HKS$’000 HKS$’000
FET FAETT
Interest income F B WA 7,595 8,044
Investment income ‘ERA 17,009 9,504
Dividend income from unlisted investments  JF F T & Z % B U A - 263
Dividend income from listed investments EFHHEEZRBELA 2,653 3,009
Gain on disposal of financial assets at HEZRAFEIZABRE
fair value through profit or loss, net ZERMEEZWEFRE 30,652 39,320
Fair value gains on derivative financial MTEMERT AR
instruments and financial assets at EAVTELZABZEZ &R
fair value through profit or loss, net BEZATENZFHE 3,256 -
Exchange gains, net BE U 25 0 58 15,059 5,020
Others HAh, 7,819 859
84,043 66,019
REVERSAL OF IMPAIRMENT OF A LOAN RECEIVABLE 4. BE-ZERWEFRE
In a prior year, the Group entered into a joint venture BAFE  AEEHLIR=BEFEIARA

contract with Shandong Sanlian Electronics and
Information Co., Ltd. (“Sanlian Electronics”) and another
independent third party in 2000 to acquire a 40% interest
in Beelink Information Science & Technology Co., Ltd.
(“Beelink”). Pursuant to the joint venture contract, the
Group agreed to pay a sum of HK$150 million (RMB160
million) to Sanlian Electronics in cash as consideration
for Sanlian Electronics injecting certain intellectual
property rights into Beelink. The Group had made partial
payment of HK$40 million (RMB42.4 million) up to 31
December 2004.

On 28 April 2005, the Group entered into an agreement
with Sanlian Electronics and Sanlian Group Corporation
(“Sanlian Group”). Pursuant to this agreement, it was
agreed that by payment of HK$29 million (RMB30 million)
by the Group to Sanlian Electronics, Sanlian Electronics
would waive the remaining HK$81 million (RMB87.6
million) owed by the Group, constituting full settlement
of the Group’s payment obligations under the original
joint venture contract.

E SING TAO NEWS CORPORATION LIMITED Interim Report 2007

AI([=Z8ET]) B — %?ﬁ“*—m-uz
EFEIU—HABRKEER  UWKBEEREE
B ER A A (fEEEJ)ZZfO%%)\ o $E?J§&IE
BEREAR  AEBERERN=ZBIETFURE
3 5F FIE 150,000,00078 7T (}\E%160,000,000
) EA-BEFREEEAETABER
ZRE -BHEZZEZMF+-_A=1+—H1 "
RNEE B X319 FIE40,000,00078 7T (A REE
42,400,0007T) °

Em} u}'ﬂ{

4y ==
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Notes to the Condensed Consolidated Interim Financial Statements

GEE

REVERSAL OF IMPAIRMENT OF A LOAN RECEIVABLE
(continued)

In addition, as consideration for Sanlian Electronics’
agreement to settle the outstanding amount owed by the
Group, it was agreed that the Group would procure a
loan to Sanlian Group on 29 April 2005 in the amount of
HK$57 million (RMB60 million) for a term of one year
(the “Loan”). The Loan was secured by a share charge
over Sanlian Group’s and Sanlian Electronics’ interests of
approximately 79.1% in aggregate in the registered capital
of Shandong Economic Observer Press Co., Ltd.
(“Shangdong Co.”). The directors considered that the
recoverability of the Loan was uncertain. Accordingly,
full impairment was made against the Loan for the year
ended 31 December 2005.

Sanlian Group failed to repay the Loan on 28 April 2000,
which was the due date of the Loan. Subsequently, the
Group issued a legal letter to Sanlian Group to demand
repayment. At about the same time, Sanlian Group was
trying to dispose of its interests in Shandong Co., to a
third party. For the benefit of proceeding smoothly with
the disposal of Shandong Co., which was the subject of
the Loan security, Sanlian Group agreed to the gradual
repayment of the Loan.

In June 20006, the Group received HK$29 million (RMB30
million) in cash from Sanlian Group, and subsequent to
30 June 2000, the Group received another HK$22 million
(RMB23 million) in cash from Sanlian Group. The
directors considered that due to the unexpected disposal
of Shandong Co., and Sanlian Group managed to keep
their promise to repay a substantial portion of the Loan
from the disposal proceeds, the prior year’s impairment
of the Loan of HK$57 million (RMB60 million) was
credited to the income statement as a gain on reversal of
impairment for the period ended 30 June 20006.

EV=PN

B B 75 3R R P 5

BOo-ERWEREE (&)

o - ER=BEFBEEASEMRAZAES
BE2RE - $EEW%W:§§£EEH:+
NEHRA=-BEEHLE A —F2EX
57,000,0007 7T ( A & ¥ 60,000,0007) ([ &
) ZEERIH—BABER N KT
FEEELURGEBEBERBREBRAE ([IWE
LOEERE]) FME AT L79. 1% % 2 kG5
ﬁﬁ%ﬁﬁoﬁkﬁ$w%% EMEE RS AU
BZEER - A BE-ZTTRF T+ A=
+— Etigawaégﬁﬁﬁﬁﬁﬁo

—HMEERERERZHHBE T RFNA
ZTNABEER  HEg rEER-BEE
BH—MEREY  BEREEER - ORA—
RNE CHBREBEERAEEERNILRLEESRR
#ﬁZﬁEﬂ FE=ZFH - BEREIEFHE LRZ
BERE  NERCER  —BEBREERS

m L

155\%5/1')\"

RIZBERERNA AEEWRE = HFK.ZIE
% 29,000,000/ 7T (A R ¥30,000,0007T)
TEERNFRNAZTHE  AEEBKRE =HE
& 7 I8 &£ 22,0000,0007% 7T (A R ¥ 23,000,000
5ﬂo%$%ﬁmvm¢m%ﬁﬁgm&§%
BRZA R-ZBEBDETHAESALE
%%Wé&ﬁm%%ﬁEx%ﬁ FEEFR
857,000,000/ 7T (A R ¥60,000,0007T) E 5 A
HE-_ZZNENA=1+HI-HMZWREE
EBBRIRE 2 WE AR -
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Notes to the Condensed Consolidated Interim Financial Statements

AR & P B IS SRR P 5t

5. FINANCE COSTS

5.

BE & A

For the six months
ended 30 June
BEXAA=1THLEXEA

2007 2006
—EBLEHF —EERF
(Unaudited) (Unaudited)
(REER) (REHFER)
HKS$°000 HK$’000
FET FET
Interest on bank loans and overdrafts wholly AR AFANBHEEZ
repayable within five years RITERKEFE 952 2,010
Interest on finance leases BMEMELFE 26 46
978 2,056
6. PROFIT BEFORE TAX 6. BRATEF
Profit before tax was determined after charging/(crediting) BRECATE MR HBR GTA) TS ERETE
the following:
For the six months
ended 30 June
BEAA=THLKEAR
2007 2006
—EBLEHF —EERF
(Unaudited) (Unaudited)
(REER) (REHER)
HKS$°000 HK$’'000
FET FET
Amortization of intangible assets HirmEEE 558 581
Depreciation Ire 20,743 15,514
Fair value losses/(gains) on derivative MTEMERT AR
financial instruments and financial EAVFEZABREREZ
assets at fair value through CRMEEZATERBE
profit or loss, net (Was) F 88 (3,256) 1,540
7. TAX 7. BiE

Hong Kong profits tax has been provided at the rate of
17.5% (2006: 17.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates of
tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretations and
practices in respect thereof.
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7. TAX (continued)

AR & P BB 15 SRR P 5

7. BE(8)

For the six months
ended 30 June
BEAA=1THLREA

2007 2006
—EBLEHF —EERF
(Unaudited) (Unaudited)
(REER) (R EZ)
HKS$°000 HK$°000
F#ET T T
Current: BRER
Charge for the period: M :
The People’s Republic of China: REARKRE
Hong Kong B 13,256 1,063
Elsewhere H b= - 11
Elsewhere =R 2,526 1,599
Underprovision in prior periods BTHB2BETR 2 4306
Deferred IR 13 (58)
Total tax charge for the period MABIER 8 15,797 3,051

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share is based on
the profit for the period attributable to ordinary equity
holders of the Company, and the weighted average
number of ordinary shares in issue during the period.

The calculation of diluted earnings per share is based on
the profit for the period attributable to ordinary equity
holders of the Company, as used in the basic earnings
per share calculation. The weighted average number of
ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the
basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or
conversion of all the dilutive potential ordinary shares
into ordinary shares.

8.

AAREBERESEABGERER

BRERENDRBARRB L BRERE A
FEARE A M B B 21T B @A 2 In#E 18 8GRt

R EE R R YR ARG #inxgmmuzaﬂ
P B BOE B A A B RSt 3 - FAE
AAEEBRERZ METHHAARE #iﬂxgzﬁ
BRI INE BT ERREE - A RBERE]
BNt F I EN R R EETE ) 2 E B AR
FETES LB EBRED ABRERAE
17 °
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AA4r & P HAB IS R R 5T

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8.

EQUITY HOLDERS OF THE COMPANY (continued)

The calculations of basic and diluted earnings per share
are based on:

RAREBREFSAABGERER (&)

BREANRE TGN IR TIEEFE

For the six months
ended 30 June
BEAA=1THLEXEA

2007 2006
—EBLEHF —EERF
(Unaudited) (Unaudited)
(REER) (R EZ)
HKS$°000 HK$°000
FHRT THET
Earnings i Al
Profit attributable to ordinary equity holders RARERER
of the Company A AR R 106,718 73,910
Number of shares
KB E
Shares IR 4
Weighted average number of ordinary shares B3 /A B2 817 3% i@ Bz IN4&E
in issue during the period used in the FHHBAEGSE
basic earnings per share calculation FREERF 874,392,675 893,802,465
Effect of dilution — weighted average number #EFZ — L@
of ordinary shares: Share options hn *ngig%( D B 21,019,204 5,038,769
895,411,879 898,841,234
9. DIVIDEND 9. RE

At a meeting of the Board held on 5 September 2007, an
interim dividend of HK2.5 cents per share was declared
for the year ending 31 December 2007. This proposed
dividend is not reflected as a dividend payable in these
condensed financial statements, but will be reflected as
an appropriation of retained earnings for the year ending
31 December 2007.
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GEE

10. AVAILABLE-FOR-SALE INVESTMENTS

EV=PN

B B 75 3R R P 5

10. THEERE

30 June 31 December
2007 2006
—EELE —EERF
AA=+H +ZHA=+—H

(Unaudited)

(REER)
HKS$°000 HK$’000
F#ET T T

Investment securities: HEES
Listed equity securities in overseas, REINZ EHRRARE

at fair value BAFE 563 563
Unlisted equity securities, at cost FLTMBRAES - KA 5,100 5,100
Unlisted debt securities, at fair value IEMEBES  EAFE 2,136 2,136
7,799 7,799

Certain unlisted equity investments are stated at cost
because their fair values could not be reliably measured
as at the balance sheet date. The directors consider that
the fair value cannot be measured reliably as the
variability in the range of reasonable fair value estimates
is significant for these investments and the probabilities
of the various estimates within the range cannot be
reasonably assessed and used in estimating the fair value.

% T 3 b AR A 2 AR B
AR A - WAMEE RAASIE - EER
BATFETETREIE  BARTRELRE
ATEETBEARATBEL - HREAS
it 2 A A T A 2 TR (5 R AR AL A
P
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AR & P B IS SRR P 5t

11. TRADE AND BILLS RECEIVABLES

1. EWRFRREE

$§@ﬁﬁﬁ%%ﬁ &F FH30H 29008 T F

The Group allows an average credit period of 30 to 90

days to its trade customers. An aged analysis of trade
and bills receivables as at the balance sheet date, based

on the payment due date, is as follows:

ZIEEH - REE

LB BRWERRREBERER
BEBMBZERESTEINMOT :

30 June 31 December
2007 2006
—EELHE ZEEREF
AA=E+H +ZA=+—H
(Unaudited)
(REEX)
HKS$’000 HKS$°000
FET FAETT
Current to 30 days BPHAZ= 30H 264,078 217,066
31 - 60 days 312 60H 34,858 47,018
61 — 90 days 61E90H 22,039 49,287
91 — 120 days 91Z= 120H 11,413 24,559
Over 120 days HiB120H 44,470 41,138
376,858 379,068
Less: Impairment o ORE (19,710) (14,895)
357,148 364,173

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

12. BATFERAEERZEeREE

30 June 31 December
2007 2006
— —BREAEF
RAA=+tH +ZA=+—H
(Unaudited)
(REER)
HKS$°000 HK$°000
FET T&T
Investment securities: WEFE 7
Listed equity securities, at market value: EARAFS - EmE
Hong Kong B 212,165 108,134
Elsewhere H b3t (= 14,018 7,516
Unlisted debt securities, at fair value FEMEBES  BAFE 298,425 454,115
Currency-linked deposits, at fair value ERHBTER  BATE 3,848 29,933
Commodity-linked deposits, at fair value BmEBaTER  BATE 15,828 23,400
Equity-linked deposits, at fair value PRAEBIFR - HATE 17,417 7,567
Commodities, at market value o RmE 54,519 -
616,220 630,665
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13.

14.

PLEDGED TIME DEPOSITS

AA4r & P HA I R R 5T

13. CEACHER

The pledged time deposits were used to secure general EERERERD BEAEEER —RIR1TRL

banking facilities granted to the Group.

TRADE AND BILLS PAYABLES

BZHER-
14. ERARERE

An aged analysis of trade and bills payables as at the REER  BRNERREBREBEFEINSHBEZ
balance sheet date, based on the payment due date, is as BB THEI T
follows:
30 June 31 December
2007 2006
—EERLF 3 A
AA=+HB +tZA=+—H
(Unaudited)
(REER)
HKS$°000 HK$’000
FET TET
Current to 30 days BNERZ=30H 64,221 97,233
31 - 60 days 31E260H 12,918 3,374
61 — 90 days 61£290H 1,259 121
91 — 120 days 91&120H 1,147 228
Over 120 days HBiB120H 5,598 2,261
85,143 103,217
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15. SHARE CAPITAL

15. R&

30 June 31 December
2007 2006
—EELE —EETRF
AA=+H +=ZH=+—H
(Unaudited)
(RBER)
HKS$’000 HK$’000
FET FAETT
Authorised.: EERAE -
2,354,256,546 ordinary shares of 2,354,256,546% & i%
HK$0.2 each E{E0.2/8 7T 2 & iBAX 470,851 470,851
1,291,486,908 5% redeemable cumulative 1,291,486,9080% & %
convertible preference shares of E{E0.1B T Z5%RE
HK$0.1 each ] fE [o] A 68 4 (8 5T i 129,149 129,149
600,000 600,000
Issued and fully paid: BEITRHMERAE
859,753,537 ordinary shares of 859,753,537 B IR E{E 0.2 7T
HK$0.2 each (31 December 2006: ZEBR(ZEERF
880,879,537 ordinary shares of +=ZA=+—H :880,879,537/&%
HKS$0.2 each) FREE 2B T ERBA) 171,951 176,176

During the period ended 30 June 2007, the Company HZE
repurchased its own shares through the Stock Exchange

TEELEXNA=THILE™ $“ﬂ&
B X T BE B AN & 15 & $£21,126,0000% @ 4

totaling 21,126,000 shares for an aggregate consideration
of HK$25,969,000. The highest and lowest price per share
paid by the Company for the purchase of shares during
this period was HK$1.30 and HK$1.14, respectively.

All the repurchased shares were cancelled by the
Company upon such repurchase and, accordingly, the
issued share capital of the Company was reduced by the
nominal value of these shares. The premium payable on
the repurchase was charged against the share premium
account and contributed surplus account.

The directors considered that, as the Company’s shares
are trading at a discount to the expected net asset value
per share, the repurchase of shares would be beneficial
to the Company.
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16.

17.

18.

GEE

SHARE OPTION SCHEME

Share options are granted to certain directors and
employees. The exercise price of the granted options is
equal to the highest of the closing price of the shares
and the nominal value of the shares. Options are

EV=PN

aN 7T ?FR #& i‘% |Zﬁ u_lI_

16. B ESTE

BEREARTETEERESR - BRUZBRE
TEEESEREOHMKRTEERNEEZRS
Eo-BEREZGHAEEEARTH=F (RB

) -BREZA

MERB/THF  MAKEL

conditional on the employee completing three years’ BmLUReEESEEREREZZEXHETR
service (the vesting period). The contractual life of the £ -
options is ten years and the Group has no legal or
constructive obligation to repurchase or settle the options
in cash.
COMMITMENTS 17. H&4E
The Group had the following capital commitments at the PN EERBNTEAREIE -
balance sheet date:
30 June 31 December
2007 2006
—EERLF —TEREF
AA=Z+HB +tZA=+—H
(Unaudited)
(REER)
HKS$°000 HK$’000
FET TET
Contracted, but not provided for BRT4 B KRB HE 325,382 96,442
RELATED PARTY TRANSACTIONS 18. MEALXRS

(a) Material transactions with related parties

(a) BEEALZEAXRS

For the six months
ended 30 June
BEAA=1THLEAXEA

2007 2006
—EELF —EERF
(Unaudited) (Unaudited)
(REBER) (REHER)
HKS$°000 HK$’000
FET FET
News service fee income received from WERH EZEHI AT 2
a jointly-controlled entity TEREERA 7,248 7,041
Printing service charges paid and EAT TR FE A H B % I A )
payable to a jointly-controlled entity 2 EDml AR 7 & 60,478 49,821
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18. RELATED PARTY TRANSACTIONS (continued) 18. BEALRS (&)
(b) Compensation of key management personnel (b) *EBETEEBASZHFM

of the Group

For the six months
ended 30 June
BEXAA=1THLEXEA

2007 2006
—EBLEHF —EERF
(Unaudited) (Unaudited)
(REER) (REHER)
HKS$°000 HK$’000
FET FET
Short term employee benefits REEBRA 12,373 11,945
Post-employment benefits RIKIE 12 A 36 38
Share-based payments ARR 1 R B 2 3K 1,108 2,404
Total compensation paid to key ENFEFEERBASR
management personnel Z F iR 13,517 14,387
19. POST BALANCE SHEET EVENTS 19. FEBRER
Subsequent to the balance sheet date on 2 August 2007, Q FEHAR ARAR_ZEZELFNA-BE
the Company repurchased 12,000,000 of its own shares ﬁﬁ AR 286%%%@ H % 712,000,000
through the Stock Exchange at HK$1.286 per share for Hx T R E AB15,432,00008 70 o AR AR EEE
an aggregate consideration of HK$15,432,000. These R IETHZFEHRBLR KRG - RRARIZEE
repurchased shares were cancelled by the Company upon TRAEIRZER D < EEmEIR
the repurchase and, accordingly, the issued share capital
of the Company was reduced by the nominal value of
these shares.
20. APPROVAL OF THE INTERIM FINANCIAL REPORT 20. *tl:*z ZF I:F % Mi%iﬁ %
These condensed consolidated interim financial %%%EA;//@\EJ;E%% i B 3 SRR T %
statements were approved and authorized for issue by U5 R AR A M B R

the Board on 5 September 2007.
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Management Discussion and Analysis

REVIEW OF OPERATIONS

The principal activities of the Group comprise Media and
Media-related operations including Newspapers, Magazines,
Recruitment Media and other media-related businesses. In
addition, the Group is also engaged in Trading, Broadband
Content and Distribution, and E-learning and Corporate
Training.

During the first half of 2007, the Group achieved significant
growth in both turnover and profitability. The consolidated
revenue of the Group for the six months ended 30 June 2007
(“Period”) increased by 13.7% to approximately HK$1,065.6
million, compared with approximately HK$937.3 million for
the six months ended 30 June 2006 (“Previous Period”). The
Group’s business benefited from the continuing buoyancy in
the local economy and advertising markets which, together
with impressive progress in its free newspaper products,
contributed to the encouraging financial results. The Group’s
consolidated profit attributable to equity holders for the Period
rose to approximately HK$106.7 million, an increment of 44.4%
as compared with approximately HK$73.9 million for the
Previous Period.

Media and Media-related Operations

The Group’s Media operations delivered remarkable results
with a 119.2% growth in operating profit. Revenue increased
from approximately HK$698.9 million in the Previous Period
to approximately HK$773.0 million in the Period, and segment
profit increased from approximately HK$17.0 million to
approximately HK$37.2 million.

Newspapers

During the first half of 2007, the Hong Kong economy stayed
robust and the real estate and stock markets continued to be
active. The Hong Kong advertising market as a whole grew
by over 7% in this period, with particular gains in the banking
and investment, property and retail categories. This presented
local newspapers with a positive operating environment,
although competition in the industry remained keen. Sing Tao
Daily, by maintaining its market positioning as a newspaper
for middle-class readers and by focusing its editorial
competence on finance, property and education, has been
successful in capturing additional market share in circulation
and advertising. Both have seen double-digit increase during
the Period as compared with the Previous Period, and the
advertising client base has consistently been broadened.

E 8 Bl 2 5 AT

EELOE

MW BEEBLEMERAEER - W
2&’%@7{1@%%% RHEARERGINEIRZREE
eEF -

ZSE@ZI;I%%KZ%&%HM\&% EHRET - BE®R
B

REZZZELFLEH¥F  AEEEEBRAEF G
BREER HE_TZTEL+HFXA=+HIENEA
(IREAAL) » REB 24546 WA B#1,065,600,000
BT HEREZEZEZ_ZEENFAAA=1THIEAEA
([EFRHE]) 4937,300,0008 7T * £ FH13.7% ° 78
EEZEBTERNBFERATNADEERESDM
B o MEETR2EREMNERS ASE  S4K5H
BISESMBESE - AEBERTHRN 2 RERE
ANEAE 4 A% F A #9106,700,00058 7T HE R EF
[@ HA 973,900,000/ 7T+ 3 1@ 32 44.4% ©

BERKEHEERSE

REBEHBEBRRNETNPEARBSESEE  £F
i G R IE119.2% © WA B & F R HEI%698,900,000
BT N E AR BRI #£9773,000,00078 7T ¢ MR EE 5 4R
st ) B8 4717,000,0007%8 7T _E F+ & £937,200,00078 JT °
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BRERBRTY  BRLARTREE - HWERT
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At the same time, Headline Daily, the Group’s free newspaper,
performed well during the Period and contributed positively
to the Group’s results. Having just celebrated its second
anniversary in July, Headline Daily is now clearly recognised
as the leading free newspaper in Hong Kong as well as widely
acknowledged as a highly effective advertising medium. To
meet readers’ demand, average circulation has been raised to
around 700,000 copies. According to the latest survey by
Oracle Added Value in March 2007, Headline Daily’s readership
has reached 1,552,000, significantly ahead of its competitors.
In terms of advertising, substantial growth was recorded during
the Period, which demonstrated that free newspapers have
become well accepted by advertisers in the market. Also by
continually refining its editorial content and distribution
channels, Headline Daily has established itself not only as a
leader in the free newspaper market but also as the growth
driver for the Group’s newspaper business.

The Standard recorded a good half year as the active financial
markets continued to fuel listed company announcements and
advertising on banking and investments. However, with the
coming into effect in June 2007 of phase 1 of the abolition of
paid announcements in newspapers by listed companies,
advertising revenue of The Standard is expected to be
materially affected. The Standard had taken proactive
measures, including cost rationalisation, in preparation for such
challenge, and just announced its plan to switch to a free
newspaper model. This strategic change will enable the
newspaper to tap into a new and expanded reader segment
and open up new revenue sources.

During the Period, the overseas operations of Sing Tao Daily
registered sound results in all major markets. While intense
competition, especially from free newspapers and online
media, and the deteriorating US property and consumption
markets resulted in only mild growth in top line, the stabilised
newsprint prices and vigilant cost control measures helped to
improve profit margins, enabling the division to deliver
satisfactory growth in operating profit during the Period.
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Magazines

The Magazine business of the Group made steady progress in
revenue and profitability during the Period, despite a
competitive operating environment. Through consistent efforts
on upgrading its positioning and improving its content and
printing quality, East Week continued to expand its reader
and advertiser base. By appealing to a mix of premium and
branded products, East Week’s advertising revenue growth
during the Period can be attributed to both an increase in
advertising volume as well as an increase in average
advertising page rates. East Touch and JET adopted a similar
strategy of focusing on the high-end advertising market, and
benefited from the shift in advertising spending by luxury
brands and style products towards high-quality, trendy
magazines. On the other hand, PC Market undertook a series
of content revamp, and achieved respectable gains in
circulation and advertising revenue. To complement its
portfolio of magazine titles, the Group recently acquired a
local leading watch magazine, which is expected to augment
its market presence in the high-end segment.

Recruitment Media

The Group’s recruitment advertising business continued to
come under pressure from online players during the Period.
Although the print recruitment media market as a whole
dropped by 6% compared with the Previous Period, JobMarket
was able to keep its market share. To compensate for the
decline, JobMarket made committed initiatives to expand its
online recruitment business. A-performers.com extended its
brand recognition through a number of high profile events,
and EDUplus.com.hk continued its momentum in continuing
education advertising.

Non-Media Operations
Trading

The Group’s Trading unit recorded a 22.8% increase in revenue
during the Period as compared with the Previous Period, and
a 99.4% increase in segment profit from approximately HK$4.4
million to approximately HK$8.8 million. With the vibrant
economy and consumption markets in the PRC in the first
half of 2007, the demand for digital cameras enjoyed an
upsurge and the Trading unit was able to take advantage of
the enlarged market to increase its sales. Profit margins
improved as a result of economies of scale. At the same time,
the Trading unit has diversified into new product areas which
helped to further bolster the revenue and profit performance.
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Other Non-Media Operations

Whilst the Group’s 40%-owned Broadband Content and
Distribution unit continued to face a difficult market
environment during the Period and registered an operating
loss commensurate with the Previous Period, the 70%-owned
e-learning and corporate training unit turned in positive results.
The e-learning business, undertaken in co-operation with the
University of International Business and Economics, served
as the unit’s core revenue and profit base. Growth potential is
generated by the corporate training business, especially in
online English and Mandarin training courses.

PROSPECTS

The Group enjoyed a good first half in 2007, thanks to its
previous efforts on developing its portfolio of media products
and expanding its advertiser base. The stabilisation in
newsprint prices and good return on investment generated
from a prudent treasury policy also contributed to the positive
results. Looking ahead to the second half, the Group is
optimistic about its prospects, albeit with some caution.

The recent fluctuations in the financial markets may have an
adverse impact on business sentiment. In addition, the
abolition of listed company newspaper announcements has
triggered a new business model to be adopted by The
Standard, which brings along new uncertainty in its
development. On the other hand, in view of the increasing
trend in human resources and other operating costs, the Group
will be vigilant in monitoring its expenses and take appropriate
measures to keep costs under control.

The Group believes that it is progressing along a steady and
healthy growth path. The Group has amassed a solid range of
products, with our more traditional newspapers and magazines
offering a strong business foundation and our newer titles
providing the impetus for future development. In particular,
the growth momentum in Headline Daily has been compelling.
Work on the Group’s new printing factory is proceeding in
line with plans and the Group is well poised to take its
business ahead.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES, GEARING
RATIO, CHARGES ON THE GROUP’S ASSETS

The Group maintained a strong financial position with a net
cash position throughout the Period under review. As at 30
June 2007, the Group had a net cash balance (calculated with
reference to the Group’s cash balances and total borrowings)
of approximately HK$297 million (31 December 20006:
approximately HK$345 million).

The gearing ratio, defined as long-term borrowings to equity,
was zero as at 30 June 2007 (31 December 2006: zero). As at
30 June 2007, the Group had pledged time deposits of
approximately HKS$28 million (31 December 2006:
approximately HK$27 million) to secure banking facilities
granted to the Group.

CAPITAL STRUCTURE, EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES

The Group adopts a prudent approach in managing its treasury
function and uses different hedging methods to minimize the
impact of foreign exchange fluctuations on its financial
performance.

EMPLOYEES

As at 30 June 2007, the Group had approximately 2,100
employees.

The Group remunerates its employees based on individual
and business performance and competitive salaries and
benefits are paid to attract and retain quality staff. Other
employee benefits include medical insurance, discretionary
bonus, share options and provident fund schemes.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK2.5 cents (Previous Period: HK2 cents) per share for the
Period payable on Monday, 8 October 2007 to shareholders
whose names appear on the register of members of the
Company on Friday, 28 September 2007.
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DIRECTORS’ INTERESTS

As at 30 June 2007, the interests of the directors of the
Company (the “Directors”) in the shares and underlying shares
of the Company as recorded in the register required to be
kept by the Company pursuant to Section 352 of the Securities
and Futures Ordinance (the “SFO”) were as follows:

EsEs
RZZBZLFRA=+H ARAZEF([EF)RN

ARBlzBh RAEROT  BERBEESFLIAE
fpl (137 R E RG] E3s26FE 2 B LM AT
BRI

Number of ordinary shares held,
capacity and nature of interest

FREERBE BOREEMEE

Percentage of
the Company’s

Personal Corporate issued

Name of director Notes interests interests Total share capital

EARRFE
BITRA

EEnf ft &t (PN £ DRER B ZEDH

Mr. Ho Tsu Kwok, Charles ] B 5 & (1) - 426,197,500 426,197,500 49.572%

Mrs. Sy Wong Chor Fong BEREFZ T (2) 625,000 81,959,500 82,584,500 9.605%

Ms. Judy Inn MR+ 50,000 - 50,000 0.005%

Notes: Hat -

(1)  Of these shares, 424,948,000 and 1,249,500 shares were held by (1) ZEBRHOESF  424,948,0000% &%.1,249,500/% 5 5| A
Luckman Trading Limited (“Luckman”) and Yosham Limited, Luckman Trading Limited ([ Luckman]) } Yosham
respectively, which were beneficially owned by Mr. Ho Tsu Limited® 8 - ZMHE AR AMAEREEE R
Kwok, Charles. A

(2) The corporate interests of 81,959,500 shares were held by (2) DAz KRG 81,959,500/% B Stagelight Group

Stagelight Group Limited (“Stagelight”), which was beneficially
owned by Mrs. Sy Wong Chor Fong.

Save as disclosed herein, none of the Director had any interest
and short position in the shares and underlying shares of the
Company and its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to
be kept pursuant to Section 352 of the SFO or otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in Appendix 10
of the Listing Rules.

The interests of the Directors in the share options of the

Company are separately disclosed in the section “Share
Options” below.
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Other Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS

As at 30 June 2007, those persons, other than the Directors or
chief executive of the Company, who had the interests of 5%

or more of the issued share capital of the Company as recorded

in the register required to be kept by the Company pursuant
to Section 336 of the SFO, were as follows:

H b &

FERRBHMAL ZES

RZEZLFNRA= —I-El BARAREES M
EIEPIFE36IFFEZERMALE - TIHALCR
NRAZEFHITRAHGIN EEARF D HTK
RSN IA £ 2 #EE

Percentage of

Capacity Number of  the Company’s

and nature ordinary issued

Name Notes of interest shares held share capital

EEARE

BHR FEEER BORE

£ Wit it BEME E AR

Luckman (1 Beneficial owner 424,948,000 49.42%
BEmEEA

Hong Kong Tobacco Company Limited & 8 & & B R A A ) Deemed interest 424,948,000 49.42%
(“HK Tobacco”) (IEBEE]) BRERZEZ=

Stagelight (3) Benefidal owner 81,959,500 9.53%
E-\ Jm %ﬁ ﬁ }\

Great Diamond Developments Limited Beneficial owner 43,959,500 5.11%
BEmEEA

OMERS Administration Corporation Beneficial owner 44,202,184 5.14%
EnBEAA

Notes:

(D

(2

(3

The interests of Mr. Ho Tsu Kwok, Charles, held through a
controlled corporation, duplicates to those disclosed in the
section “Directors’ Interests” above.

Pursuant to an option agreement dated 20 June 2001 and three
supplemental agreements entered into between Luckman and
HK Tobacco on 19 July 2002, 19 July 2003 and 19 July 2006,
respectively, HK Tobacco was granted an option to purchase
from Luckman 33,000,000 ordinary shares of the Company. Under
Sections 317 and 318 of the SFO, HK Tobacco is deemed to be
interested in all the 424,948,000 ordinary shares of the Company
held by Luckman.

The interests of Mrs. Sy Wong Chor Fong, held through a
controlled corporation, duplicates to those disclosed in the
section “Directors’ Interests” above.

Save as disclosed herein, the Company had not been notified
of any other interests or short positions being held by any

person in the shares and underlying shares of the Company.
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SHARE OPTIONS & iR R

As at 30 June 2007, details of share options granted to the HE-_ZZTLHFA=1H SEFHEERKEE
directors or eligible employees under the share option schemes BEARGEREASER 2 BREFBEOT -
of the Company are as follows:

Number of share options Price of the Company’s shares
RRRSE Date of Exercise FRARGER
At At grant of price of At grant At exercise
Name or category 1 January 30 June share Exercise period share date of date of
of participant 2007 2007 options of share options options options options
(Note 1) (Note 2)
R-BRLE R-BELE BRE BRE BRE BRE
SRELAIRA -A-8 ABZtH R AH BRETESD 1% RiER fikER
(Wit-) (Ha=)
HKS HKS HKS
BT BT AT
Directors
g%
Under the Old Scheme:
REEHE
Mts. Sy Wong Chor Fong 200,000 200,000 31-08-01 20-09-02 to 19-09-11 0.7036 - -
BEEF LT
Mr. Yang Yiu Chong, Ronald Jeffrey 1,350,000 1,350,000 31-08-01 20-09-02 to 19-09-11 0.7056 - -
BRRLE
Under the New Scheme:
REHHE
Ms. Judy Inn 2,250,000 2,250,000 10-07-06 27-06-07 to 26-06-16 0.9200 0.9200 -
Bregt
Mr. Jia Hongping 2,000,000 2,000,000 26-10-05 28-10-06 t0 27-10-15 0.7300 0.7200 -
EAVaE
Mr. Lai Ting Yiu 2,000,000 2,000,000 28-10-05 28-10-06 to 27-10-15 0.7300 0.7200 -
REZRE
Mr. Lau Chung Man, Louis 3,000,000 3,000,000 23-05-05 23-05-06 t0 22-05-15 0.7760 0.7600 -
B EE
Mr. Lo Wing Hung 18,000,000 18,000,000 04-05-05 04-05-06 to 03-05-15 0.7700 0.7700 -
EkERE
Mts. Sy Wong Chor Fong 377,000 377,000 28-10-05 28-10-06 t0 27-10-15 0.7300 0.7200 -
BEEF LT
M. Yang Yiu Chong, Ronald Jeffrey 1,180,000 1,180,000 28-10-05 28-10-06 t0 27-10-15 0.7300 0.7200 -
BRRLE
Other employees
HitEE
In aggregate (under the Old Scheme) 3,214,000 3,214,000 (Note 3) (Note 3) (Note 3) - -
ak(REE ) (Wit=) (Witz) (Wit=)
In aggregate (under the New Scheme) 22,977,500 22,977,500 (Note 4) (Note 4) (Note 4) - -
ak(REHHE) (Witm) (Witm) (Witm)
Total 56,548,500 56,548,500
By
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Other Information

SHARE OPTIONS (continued)
Notes:

1. The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in
the Company’s share capital.

2. The price of the Company’s shares disclosed at the grant date
of options is the closing price on the Stock Exchange on the
trading day immediately prior to the date of offer of the grant of
the options.

3. These represent options granted to employees with exercise
prices ranging from HK$0.5640 to HK$1.8308 per share, and an
exercise period starting at the earliest on 20 October 2000 and
ending at the latest on 21 March 2012.

4. These represent options granted to employees with exercise
prices ranging from HK$0.73 to HK$0.82 per share, and an
exercise period starting at the earliest on 3 May 2006 and ending
at the latest on 18 January 2016.

Save as disclosed above, there was no arrangement to which
the Company or any of its subsidiaries was a party to enable
the Directors and their spouses to acquire benefits by means
of acquisition of shares in or debentures of the Company or
any other body corporate.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the Period, the Company repurchased certain of its
shares on the Stock Exchange and these shares were
subsequently cancelled by the Company. Further details of
these transactions are set out in note 15 to the condensed
consolidated interim financial statements.

Except as disclosed herein, the Company has not redeemed,
and neither the Company nor any of its subsidiaries had
purchased or sold, any of the Company’s listed securities
during the Period.

CORPORATE GOVERNANCE

The Company has adopted the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”)
contained in Appendix 14 of the Listing Rules and complied
with the CG Code throughout the Period with deviation from
the code provision E.1.2. The Chairman of the Board did not
attend the annual general meeting of the Company held in
2007 due to other commitments.

H b &
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COMPLIANCE OF THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has made specific enquiries to all Directors
who have confirmed that they have complied with the
required standard set out in the Model Code throughout
the Period.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements of
the Group for the Period, including the accounting
principles and accounting standards adopted by the
Company, and discussed matters relating to internal
controls and financial reporting.

By Order of the Board
HO Tsu Kwok, Charles

Chairman

Hong Kong, 5 September 2007
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