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Some technical under Oligopolistic Market

Prices Demand

Transaction Prices == z===s==srrammmmmmmmmmmminminrianinri s nnnns :
(Observed) H1 Markup due to

Harmful conducts :
Competitive Price i ..................

(Hypothetical)

Observed Markup [ = H1

Markup due to
harmful conduct

FEELTOEEHETE

H?2

Markup due to
fair competition
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« Digitalization i1s no longer inside the Internet.

— Cyber-Physical Integration thr. Al and IoT

e Fundamental premises of our “governance” has been changed.

— Humans decide — Bots also decide

— Systems adjust periodically — Systems adjust continuously and in real time.

— Humans/machines operate independently — Humans/machines are connected.
» Concerns may be that:

— QOur privacy is intruded. / Our liberty 1s constraint.

— (Call for a new governance over digital economy.
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HINFOR-Lo— L

Stage 1: State regulation (1.e., Industrial Policy)
— Governments correct for market failure.

Stage 2: Laissez-faire (Competition Policy)
— Markets better perform than governments to pick winners.

Stage 3: Hybrid of the Two

— Governments are needed for markets to well function.

Ex: Experimental regulation (sand-box)
Responsive (agile) regulation
Co-regulation etc 22
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« Competition authority must distinguish between healthy
competition from harmful conducts.

 To do so, CA needs to deal with:

» Pacing Problem
» Coordination Problem

Issues include:
— Dagital platforms connecting various types of users and markets
— Zero prices (sometimes via advertising)
— Collection and use of large-scale data
— Matching markets run by algorithm and Al
— Uncertainty on technical progress ...
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