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Petitioner. 

DECISION AND ORDER 

Regina Donna Thompson ("Petitioner") was notified that, pursuant to 31 U.S.C. §§3716 
and 3720A, the Secretary of the U.S. Department of Housing and Urban Development ("the 
Secretary") intended to seek administrative offset of any federal payments due to Petitioner in 
satisfaction of a delinquent and legally enforceable debt allegedly owed by Petitioner to HUD. 

On February 14, 2012, Petitionerrequested a hearing concerning the debt she allegedly 
owes to HUD. The administrative judges of this Office have been designated to conduct 
hearings to determine whether the debt is legally enforceable. 24 C.F.R. §§ 17.69 and 17.73. In 
response to Petitioner's hearing request, this Office stayed referral of the debt to the U.S. 
Department of Treasury for offseton February 14, 2012. (Notice of Docketing, Orderand Stay 
of Referral ("Notice"), February 14,2012.) 

Background 

On or about April 25, 2002, the HUD-insured loan on Petitioner's home was in default. 
(Secretary's Statement ("Sec'y Stat.") H2, dated February 24,2012.) To prevent a foreclosure, 
HUDadvanced funds to Petitioner's lenderin a sum sufficient to bring the primarynote current. 
(Id. at K3.) On April 25, 2002, Petitioner executeda SubordinateNote ("Note") in favor of the 
Secretary in the amount of $3,803.80. (Id at 14 and Exh. A, Note.) 

Paragraph 4(i) of the Note provides that it becomes due and payableuponthe primary 
note being paid in full. (Sec'y Stat. K5; Sec'y Exh. B.) On or about October 7,2004, the 
Secretarywas notified that the FHA insuranceon Petitioner's primary note was terminated as the 
primary notehad been paid in full. (Sec'y Stat, f 6.) This rendered the Note immediately due and 
payable. 

Pursuant to the Note, payment wasto be made to HUD at the"Officeof the Housing 
FHA-Comptroller, Director of Mortgage Insurance Accountingand Servicing,451 Seventh 
Street, SW,Washington, DC 20410 or suchother place as Lender maydesignate in writing by 
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