
UNITED STATES OF AMERICA 

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT 

OFFICE OF HEARINGS AND APPEALS 

In the Matter of: 

HUDOHANo. 12-AM-CH-AO-49 
JOHNNY NEAL JR., 
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Petitioner January 13,2014 

DECISION AND ORDER 

On September 12,2012, JohnnyNeal Jr. ("Petitioner") requesteda hearing challenging 
the U.S. Department of Housing and Urban Development's ("HUD" or "the Secretary") 
administrative offset of a portion of Petitioner's Social Security benefits. Pursuant to 31 U.S.C. 
§§ 3716 and 3720A, the offset was used to satisfy a past due debt allegedly owed to HUD. 
Petitionercontests the enforceability of the alleged debt and requests a refund of $1,982.70. 

The Office of Hearings and Appeals has been designated to conduct a hearing to 
determine whether the alleged debt is valid and legally enforceable. 24 C.F.R. § 17.69(c). As a 
result of Petitioner's Hearing Request, referral of the debt to the U.S. Department of the Treasury 
("the Treasury") for administrative offset was temporarily stayed by this Office until the issuance 
of this written decision. (Notice of Docketing, Order, and Stay of Referral ("Notice of 
Docketing"), dated September 12, 2012.) 

Background 

On or about May 17, 1994, Petitioner and Vivian Jean Neal executed and delivered to 
North Texas Credit Co. a Retail Installment Contract & Disclosure Statement ("Note") in the 
amount of $8,600.00. (Secretary's Statement ("Sec'y Stat.") H2, filed December 28, 2012; Ex. 
A, Note.) The Note was insured against nonpayment by the Secretary pursuant to Title I of the 
National Housing Act. (Sec'y Stat. K3;Exhibit B, Declaration ofBrian Dillon1 ("Dillon Decl."), 
fl| 2-3.) After default by Petitioner, the Note was assigned to HUD. (Sec'y Stat, f 4; Dillon 
Decl., H3.) HUD has attempted to collect the amount due under the Note, but has been 
unsuccessful. (Sec'y Stat. \ 5; Dillon Decl., 14.) 

Accordingly, on June 6, 2011, HUD mailed Petitioner a Notice of Intent to Collect by 
Treasury Offset ("Notice of Intent"). (Sec'y Stat. K6; Dillon Decl., H5.) Petitioner did not 
respond to the Notice. As a result his debt was referred to the Treasury Offset Program ("TOP") 
on August 15, 2011. (Dillon Decl., f5.) Petitioner's Social Security benefits have since been 

Brian Dillon is the Director of the Asset Recovery Division of HUD's Financial Operations Center. 
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