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NOTICE

THE BEST COPIES OBTAINABLE ARE
INCLUDED IN THE REPRODUCTION
OF THE FILE. PAGES INCLUDED
THAT ARE BLURRED, LIGHT OR:
OTHERWISE DIFFICULT TO READ
ARE THE RESULT OF THE CONDITION
AND OR COLOR OF THE ORIGINALS
PROVIDED. THESE ARE THE BEST
 COPIES AVAILABLE.
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within the State of North Carolinma. ¥Four of the trustees
resided ocutside the State of North Carolina aund
included in the magiling., The identiities of I
were mailed such notice. are as [ollows:

they were not
the trustecs who

Name

b

followine this weiling and allowing suificient time
ior delivery, aronymous tzlephone calls critical in nature of
Lthe colleme jurnishing the Blan for its Rotlonad
Tie Following of Fioeews
of the Board oi Trustees oo Catawba

facilitics to
Klonvokacion were made 10 Aand prennsrs
Colloge
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(2)Y In’ormation concorning Lhe 2l Hlonvokaticn
was #urnished (o reliable news souvrces ot the "salisibury Dost’.
Salisburv, ¥. C., and at the "Cherlotie G v, Chax iy
N. C.. thke latrer giving coverasge ihrou State of North
Caralina. Thege articles were fimed to wpneny @ dady or S0
beiarc the Klonvolkation €» 2s noi to give seiillcatlion to a
larsce number of klanswmen who may »nol hnws besn intvending to
attend the B -~rwokation. The ariicles were wvsed merel: 2% 2
basis for the an:saynous calls egurntly matde w0 Lho

o abovementionod individuals.
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Hag been wome dis:ension in the past amons klansmen 1o
indieate that the lottery nav have been "”ixed”, and it
felt that additional questioning or Lringing Lhz matter buck
into the klansmen's discussions would have a disruntive
efi=zct from a financial support standpeoini at this timec.

(2) Av the recent Wational Hlonvokation in
Salisbury, a .-solution was passed which will assess each
Klavern 5740 and is to Dbe placed in tho Haticnal Defensce Fund
in an effort to build this fund up to $250,000.

in 1his connecticu, it is recormonded thatl Chariotte
be authorized te arrange jor wide distribution thvouwhout
North Cirelina a copy of o~ hews artisle and conmerts

PRI TS B

e

AVTEUR. HANES a2y oelny pacd O3
paid or whelher this war o iraudulent
and North Caroline stats tlan ol cove

he was actually
the hational

LY

A copy of this ariticle iz :
and it dig Felt that this wide dis . i
may iuriher gerve le dis . ourage contd
Derierve Fund,

The Dureau is roquested to ceonsider the above
recommecfations, and Charlotie will tees the Pureau advised

regaivding any additionul onportunities jorn counterintelligence
actirn. Cha:rlotte will vake pro countevisnicliiszence action

4

wiflzout prier Zurcaln anproval.




RALEIGH W —The North
Carolina Court of. Appeals has
refussd beecause of Jale filing t:
consider the zppecal of three
members aof the United Klans
ol America convicted of incit-
ing to riot.

In other case. zlso from
Byde Counly in the eastern
part of the state but unrelated,
the court refused to overturn
the sentences of 12 young
Negroes convicled of disrusting
a county school during racial
disturbances in 1953,

THE DECISIONS were
hand=d down vesterdzy :long

wWiL 62 others in what z vourt
s Spoxcsman  described as  the
largest grevp of opinions Ly the
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‘i reiused to consider
czi ol the admilled

Lhsmicr heecauwse it said the
case record was filed 12 days

Inte,

tery, Jesse Matthews and

-James Scoit—were convicted of

inciting to rist and provoking
breach of the peace during a
Klan rally July 4, 1669, near
th: Hyde Counly community of
Middletows. All three received
suzpended senteneoes.

Evidence at the wrial sho\.cd
at part of the Klan rally
inciuded the playing over a
ioud -pc-:ther system of records
containing  songs and  jokes
insuiting to the bla~k race. The
recordings could be heard fod
mgre than a mile, and.Negroes
converged on the rally site.

th

A gaefight broke out ia which
a Negro girl was shof In the
leg ard twa highway puotrolmen
were slighfly wounded.

e S -
ine Klensmen—L. E. Daugh-

il

—————
Ty peid

In the olher liyvde Courly
case, the 12 xoulhs were orig-
inally iried in sfale’ Dislrict
Court, where they all received
suznended  four  month
wences and 3100 fines.
They appeales ‘o Hyde Tu-
perier Couri, welc ogain con-
vieted and were senienced to 12
moaths in prisch.

SHH

Attorneys appealed on the
greund that i was uncapstite.
tionai fer the iz 1o receive a
molfe  =evere  scatonce D &
secend trial than in the first.

SPEAKING for the cnurt
yesterday,  Associated  Jucze
Hugh Campheil wrotc: It s
setiled Jaw 3 North Carolin:
that impoai:':c:; of a oreater
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scricnee in superior court upon

trial de nove tnew trizl) {han

was imposed in disirict court is
constituticnally permissable.”
The 12 are Larry Rlidgett,

Brucloy Johnsoe-. Donrie

lound, Allnlin Colins, Lennie
Gibks, Van Gibgs. Henry John-
son, " Sammy  Bryznt, Fel‘on
Gibbs, Van Gibbs, Henry John-
Coward and Ecnjamin Phelps.

They were convieted of entpr- -
irg the predominantly Negro 0.

" A, Peay Schonl rear Swan
Quarier on Dec. 5, 1358, of
lecking the prineipsi's socre-
tary out of her office and-
destraving seheal property.

The vouthe were prefosting o
federaty aprroved descgrega-
tion plan whicn wou'd have
closed the Peay Schosl and an-
other biack scheal in the ceunty
and transierred all sicdonts to
mostly  while  Matizmusiett
Schoal.
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SAC‘ Charlotte (157-281)
1 “:3‘1*"(157 9- u),/@aL 1w s G 'béegah- -

COUNTERIWNTELLIGENCE PROGRA'
1S - DISRUTTION OF HATE GiOUPS
(UNITED KLANS OF AMERICA, INC.
KHICHTS OF TH®™ KU ¥LUX 1\1.!.1")
CHATINTTE DIVISION .

Eeurletr dated 6/30/70.

in connection with your positlive vecommenc:
in relet your attention is directed to
©/2/65% ceptioned "Coanterlntellirenh,, Internal Secu

Disruption of Hate Groups."

Tha ghove Buresu letter szt forth the reguiromant
that guerterly letters concerning the Conatzrint=lligance
Frogrzm be submittad end glso statsd thot recommendatiens

ha fncluded in

for countbrlntelligence gntion should not
these quarterly letters.

: Aceordingly, the recommenda i:rg:ct foreh ia your
——-——Jletter of 6/30/70 should be resubaltted ooy with addinioncl

detoils.

T T .
;5 B The details should inciudae thoe folloving:
3 |
= L 1. Informovion in your files asz to
sevenue Service vwos ever ‘J;nlaazi inforastion
~% Anoric

T Tlottery conducted by the Unirel K:inc

we——— T 2, Informetior in yeour fller zz ¢
irers aver included in his income tox rTaiurs L.
Yie

T ——wvon the lottery conducteu by the

. He

e ——" 3. Specific dctuils s to ho
e ———the lottery among klansmen would bring
—f{ron a finﬂnciut support standpeint at

' . S 1OoT0 e




Letter to SAC, Charlotte , S

RE:; COUNRTERINTELLIGENCE PFOGRAM .

157.-9-8

- Tha ebsve information should be submitted under

a separate counterintelligence coption and for your future
guidance all counterintelligence proposals should he submitted

~under scparate caption.

—

NOTE:

Charlotte Division in connection with their

quarterly progress letter submitted specific counterintelligence
In order to handle these pronosals additional detzils

proposals.
are required.
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' UNITED STATES GOVExNMENT - i
Memorandum
To  :DIREFTOR, FBI (157-9-8) o wm g on

FROM AC, HARLOTTE (157-281) (F)

NTERINTELLIGENCE PROGRAIL
IS ~{DISRUPTION OF HATE GROUPS
JNITED KLANS._OF AHMERICA,.INC.,
. KNIGHTS OF TER KU KLUX KLAN) Ve
CHARLOTTE DIVISION =~
A . WA

./},;9_.:‘./::. 49\{‘-‘_11.1.{ d

L -}
SUB‘]EG‘l(féOU=

Re Charlotte letter to Bureaﬁ, &§/30/70, aﬁd
Burcau letter to Charlotte, 7/15/70.

Recormendation For Counterintelligence Acticn

J (1) At the time the automobile of Imperial Wizard
' ROBLRT SHELTON was raffled off many klansmen expresscd the

feeling that the raffle had been "fixed". This feelinc arose
~._ from the fact that the winner of the cutopon

During this time there
prevalent ameng klansmen concerning a
staterent Ly chat he had "paid” $

. 1,000 for the autorobile.
qcf Following this there were reports that had
kj" met with an attempt to resolve the fact that nad actually

... “won" the automobile. Many of the klansmen were never

completely satisfied with the explanaticns furnished by-
and other Klan officers concerning this particular raifle.

warg 2lsc rumors

Tt is recommended that consideration ke given to
ing local IRS agents information concerning. this
raffle, as weIl as the amount ©f money allegedly received by
the Klan as a result of the raffle, which was repcrted at.the
recent National Xlonvokation.. IRS should also be furnished
the name of 2s the winner with IRS toc ascertain whether
the "prize" was reported by-on his income tax forms.

@":.fBu;aha (£1) REC & /57- ?' ? ’j/é7 |
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CE 137-281 | - s

- Tt is believed that in the event it is shown that
q did not report the automcbile as a "prize®" his allegation
"will probably be that he bought o autorobile in his normal
course of business, inasmuch as
Should this occur it is felt that considerable dissension
could be created hy publicizing through leaflets or other
fmeans to tha2 UKA membership generally that the raffle for
the Imperial Wizard's automrobile was a fraud. This should
. deter merbers from participating in future raffles and other
“fund raising activities put forward by the Klan. ‘

r——

IRS has never been furnished information concerning
the raffle of the Imperial Wizard's automobile, and it is not
known whethe ever included in his income tax return the
fact that he won the automobile in the raffle.

‘ It is felt that such actions, if successful, would
impair greatly future attempts by the Klan to raise money
through lotteries or raffles.

" (2) At the recent National Klcnvokation in Salisbury,

a resolution was passed which will assess cacir klavern $200
and is to be placed in the Maticral Cefense Fund in an effort

é to build this fund up to $250,000.

1 . '

b i T In this connection, it is recommended that Charlotte
&ﬁ ve authorized to arrange for wide distribution throughout

& article ond

LW R

Ny ro'lina & conv of

Comments relate to
ARTHUINIANES as being paid $12,500 and whether he was actually
paid or whether this was a fraudulent scheme by the National
_and wWorth Carolina state klan ofricers. -

n copy of this article was furnished the Bureau in
refcrenced Charlotte letter, and it is felt that this wice
distribution throughout the Xlan may further serve to '
discourage contributions te the National Defense Fund.

Ex The Bureau is requested to consider the above »
recommendations, and Charlotte will keep the Bureau advised
regarding any additional opportunities Ior counterintellicence -
action. Charlotte will take no counterintelligence acticn '
without—prior Bureau approval. -

2.
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sid, Charlotte (157-281) §-12-70

o ) Dixi:ctor FBI (157-9-8)~ 67 ' | ' ’ -
“EC- 1 ’ ( / 1 - Mr. J. V. Walsh
i J. G. Deegan

»
1
1

o COUNTERINTSLLIGENCE PROCRAM
& DISRUPTION OF HATE GROUPS
(UNITED KLANS OF AMERICA, INC,,
KIIGHTS OF THE KU KLUX KL&N,
CHARLOTTE DIv.sIOW)

RACIAL MATTERS

Raurlet. dated 7-29- 70,

saithority is granted for you to advise IFRS
locally the infcrmation concerning the Rlan raffle
referred to in referenced letter as well s the emount
of ucney ollegedly receivad by tha Xlan cs 2 rasult of
the raffla, You are 2lsd cuthorized to farnish tno nu

of to IRY as the minmoay o7 the Hlao v

«rm

l"’z
L ]

\ﬂo . In eddition, you are autborisszd to arvange for
distribution throughout Nerth Caroline o ccnyv of & novs
o' erticlc znd comments which have been
referred to in referenced letter. 1insivive the di
of the news articie is done in suzh & way that it camot
be traced to the Pureau, Keep Dureou cdvisad of pertiawnt
dev :lo-mm.ntu .

JGD:bad P Ig?-? ? /é7
)

n-'ll C;L..J I:\JJ.L‘ J‘AG’-o ﬂ (\

\
) ¢ Na -
. : . )
:'nisv\m e e o ) - ‘\!\ 3 i
tilivan v v . - v

».‘«J.-‘:: o . - B ILED 23 | .
e, G " - 4 TR Y . P
allaban — .. . ;_ i [\‘ IJL] l VYRR : \[ o /’ P, | : S .
[EYTIC 7 ; " / i
arad o . Vs i (] L O
. T COMM- rn! ¥ |

o N

e

[T
vl e -
vinrs
nars . i
Rl g, -~
[IEET- . i ,&\_ ] Q '
¥ e

s =g

b

AR I\Ou A FELETYPE UNIT )

: + ' - S

.



3y 27T TR

A e A M T e I N

e

ot
L

e —




. . . . L ) . - . B . Lo i
et . B e e L - - JESRRREE L i T e b e e G 2YTLETLT L s

OPT/ONAL FORM NO. 10 - . '

MAY 1982 COITION, ) s PN i

GEA F~MA (41 CFR) 101-11.6 ( .- - ( }
LAY

UNITED STATES GOViEnNSIENT : _
Memorandum . -

to  : DIfECTOR, FBI (157-9-8) . < patE: 10/5/70

FROM 1“}‘;35 ~CHARLOTTE (157-281) (P)

SUBJECT: CQUNHTERINTELLIGENCE PROGRAM N f{{i- '
Js - DISRUPTION OF HATE GROUPS R A
; "NUIITED KLANS OF AMERICA, INC., AT AT
|, "uKIIGHTS OF "7 KU KIUX. B&Aﬂ) , MR

" CCUMARLOTT: DIVISICH

Re Charlotte lctters to Burcau dated €/30/7G, 7/25/70,
and 9/30,70.

QUART"QLY PhDGP"‘C LETIR

Set forth below is current information concerning
e counterinteclligence program beino directed towards the
captioncd organization: | ;
¥ational Klonvokation of U,
Salisbury, W. C., 6/27-28/70

neferenced communicetion of July 29, 1870, regquested
that Burcau authority to furnish locel IRS Office with
information concerning the rafflc in vhich tho auntorchile
ot Inpcrial wizard SHELTOM was won by

LmEn RGN 2 2-9- )64

Burecau letter to Charlotte dated 8/12/70 granted
RS, anag this

autuority for furnlahlng such information to I
was donc i~hine detailed information to—...".,._ e e
IRS, Charlotte, N. C.

(3 00T 6 137
. taced that his office wouldé reguest th
crtinent tam returns oI and ascecrtain whether

afleetcd his winning the automobile on his tax return. Once
it is ascertained whether recorded this as a prizec or

whether e recorded it as an out~right purchase, it can then
be determined wiat further counterintelligence action o uakc

regarding the general Klan ‘menbership.

5§30m;mm )

- Cnurlottc
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The Bureau alsd authorized for additional distrxicution

throushout MNorth Carolina

a2 copy of a nows article

rclating to the payment or
$12,500 to ARTHURNJIANES, indicating that this may have bean
= fraudulent scheme “by Klan otfficers.

additional mailings of this
article havs beor made to various Exalted Cyclops and Units

in the UKA, and informants have indicated that this has causcd
additional ill feeling particularly in rogexd o moncy nnttors
aponyg UIK: Klansmeon,

It ie Cfeolt advisable to stress the ceontinual demanc
for woney in UKA in Worth Carolina,and Chariot
to make recomucndations in this regard as oppontunitices arise.
It is felt that the additional mzilings ect out above have
seen productive from tne stendpoint ol zgain irritating “5&
pers:irship on @ poiant where mény eof them 2rc zlroa
Upcn reccipt of additional informatieon Ffrom IRS in rcwnrd Lo
the obther mattsr, Chariocte will maize Furtheoyr rocommensations
in that time.

T2 will continen

By separate couwmunication, Charlotic he
tlhe purcau's consideration and approval in furnishing
inrorwation to friendlv press contact rcgard the 500 clus.®
The oporiticn of this was set out in Chax lUCtC'S leticexr o tio
Burcau, 9/20/70, arna it is felt that publicity from such an

-
article ir tke manner sct out in the commugicatisan will have
a tendency to roduece the effectivencss of sudeavor s

in this rogard

cherlotte will take no fwrth-r countelr:
action without Dureau approval aml will male add
recommendations ac opportunitics axiza,

]
e ...l.
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- Date: 9-30-70 i -
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. {Type in plaintext or code) :
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N0 To: Director, FBI (157-9-8)
 Froms / Xpﬁ/’Eharlotte (157-281)  (P)

LFSubject:C’COUNTLRINTELngmggp PROGDA!
) IS - DISRUPTION OF HATE GROUPS
(UNITZD KLANS OF ZUiERICA, INC.,
KNTGHTS OF THE KU KLUX KLAX)
- CHARLOTTE DIVISION- -

_Me CE let to Bureau 6-30-70C.

~The Bureau is requestad to consider the follow1nq
counterintelligence recommendations of the Charlotte Division:

500 CLUB. -

puring the National Xlonvoization
Carolina, in June 1970, MNorth Carclina
and Imperial Wizard SHELTON elaborated
concerning a "500 Club".

: P

This Club was to provide the reambership with protection
during periods of racial violence. As cxplained to some of the
merbers ot a neotine following the formal Tlonvolkation, ssrchontd
wouli be asked to join the "500 Cluk" by making paymenis Lo tne
UKA. It was helieved the pavments were at $200 rner vear, and
the rerchant vould receive a merbelrship card anc the LIa's
offer of »rokecction for lLis husiness curing a period of racial
otrife in the nerchant's community ‘ :

Fecently in Charlottc, North Carclina, the residence
of a lMecdro family who had moved into & predominately wiite
N nelchnoﬁsuud was shot into and thereafter several self—acﬁ01nt vl
protectorﬂ went to the residence to stand nuard //és
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The incident In
vho is a friendly press contact of

the CGnarlot! e, contemplates writing a feature article
concerning protection by non-police and iy hired cuards.

— has received some inforration concecrning the

"500 Club"” from his qourccs and desires to suprlement it with
- information available in other areas of the state to show wnethcr
or not this is becoming a state-w;de problem.

YR SN i previously been furnished information’ concerning
\f - the Klan and has written numerous articles from information which
. has been furnished to him followinc Charlotte receivinco Tuirean
\ﬁg approval.

Charlotte bellevoa that addizionnl informaticn concerning
the "500 Club" should be furnished to—:’:or inclusion in Lis
. article ab it is felt that his raising the issue in the article
concerning lecal liabilities and the pos siple criminal llabllltles
which might attach sclf-appointed protectors v1ll have a
deterrent efiect onb expansion of the "500 Club",

If the Bureau anoroves the furnishing of sueh informatiorn,
it will be furnished to— and, as in the nrast, the
articles will bao written sc as to provide complete sccur;uy of
the Bureau's nocsition.

Ho further counturlntelllg_ncc zction will be taken
without the Bureau s approval.

E
K
N
.
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p - Mr. J. V. Walsh
To: SAC, Charlotte (157-281) 1 - Mr. J. G. Deegan

From: +Divrector, FBI (157-9-8)—’/69
. COUNTERINTILLIGENCE PRCGRAM

DISRUPTION OF LATE GROUPS

(URITED FLAYS OF AMERICA, INC.,

XUIGHTS OF THE KU KLUZ KLAW)

CHALOTTE DIVISION

RACT.LL MATTENS

Peurairtel dated 9/30/70.

It is not clear in realrtel vhe
the 500 Ciub” hes with the inn~ident in ¢
Yoora

the shooting into the residence of a Tep
into a precdoainently vhite reighborhood.

t connection
aiet concerning
feriily who meved

In addition, prior to edvielng conzerning your
recommendacion mada in realirtel you must spezificelly
cot cut additionzl information you vieh o furrish (D

k?L Upon recelpt of the gbove, you will be advisad
. eoneorning your recommendation.

-
v abuet g

bq JGD: "n (5) ! MALED 3 I g 7 __q _ q - | 6 7

/

N S ERATS
. Charlottat¥ecor:

. se
f'_‘jfurnlshed information concerning the Club." This is a
th-.- Kian group formed by Imperial Vizard Xobert M. Shelton to

EGQ

spen

v .- provide the menbership with protection curing period of raci
" wiolence. It is bellevad payments are ot $500 per yeav and

Ve o L
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Airtel to SAC, Charlotte -
COUNTERINTELLIGENCE PROGRAM . Sy
DISRUPTION OF HATE GROUPS : : R

NOTE CONTINUED:

any merchant that paid the $500 receives a membership card
and the UKA's offer of protection for his business during
the period of racial strife.

s
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TO: DIRECTOR, FBI (157-9-8) ' e [
"s|  FrOM: $3C, CHARLOTTE (157-281) o

CbUNTERIFTEuLIG““L“ PRCGRAM
“*DISTUPTION OF HATE GROUPS
\TﬁLI”LD KL XS OF AMERICA, INC., ;. A

KNIGHTS OF THE KU KLUX ﬂLAN) U;%_'

\RLOTTE DIVISION -

RACIAL KMATTERS

‘Re Charlotte airtcl to Bareau a/33,/70 and Bureaou airtel
to Charlotie 10/7/70. -

Referenced Bureau airt2l requested information zs to
possible connection bhetween the "500 Club" and the inecident in
referenced Charlotte airtel regarding the shonting into a resi-
dence of o Negro family who hind moved into 2 nredoxinantly white
neighborhcod. :

. There is no connection between the 500 Club' and the [
s incident involvicg the shooting into the Jeoeo spsizenco.  The W
: article winich is under consideration by ig. to point éi‘

" up possible legal ramifications CORing iroin S1ounligre g which ™ §

(%2 Yvolunteer guﬁrds are used in any giveun ‘:ituatiov._
.wishes to point out in his article that follewing the saocling /!

\ij'_lnto the Negro residence, app1ox1na+01" twelve to fifteen

+.individuals appeired at thu Negro resilence armed with rifles

‘and shotguus to "protect" the Regro family from -any further
attacks on their rvesidence, These "guards” were not specifically
requested Ly tihe Negro fnmily, Hhut onca they nppenred on the

scéene they remained for cveral days with tie acquicscence of tho
Negro family. This at:on created considerable tension in the
neighborhooed and in his article, Lopes to show thnt

amateur guards” can lead to morc serious conplicaLiou; than if

@}sﬁmu Rec 1/ 57 -2- f"/ 70-.. e
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the situaticn were allowed to be handled by legitimate law
enforcement agenLCios,

s

i

In using the above incident, he will then use 2

1el gituaiion his i tha 500 Club', of whick
iseadiensiing to develop.

so purovides. for what ‘i:allb Tamateur
guards' wiro would take over the vlotch1*«p of vayvious businesscs
where the owner of the business hsd jeincd the "500 Club'. ~ The
"protection’ would come im times af rm:f1 disturbances or ricts
and would involve Klansmen being c¢zlled to the place ofl
business to protect it from destructicn.

- In his m'izicle,q‘:sa:'.ts to point cut these two
jnstances of "amateur guards Taking over what siovld be nandled

by legitimate local law enforcement officers.,

At

The intormation which Chairlotte cesires to Zureish
-*5 the identity of several known liansmen whom -Ems
ased as ''salesmen’™ in mﬂhlng contacts with various merciants
. seeking out their membership in the "&H00 Club” Yith this
:\. 1nformat10h should be able to develop thf identities of
some of the morchants who are menbers cf the "5H0% Cluvo™ to
. obktain additionnl background for his article. 4s ingicated
%ﬂmi vreviously, - 1ready has Sone information ccnc@rnlng this
Speration by but is in necd of the identities of specific
‘pdividuals whon he can coutact for more detsiled information,

1¢ ig felp that the identities of tacese individuals can be
cithout .endangering anforaonts and WNes

given to
handled previous information furnished in 2 mest circumspect

and discrcet mauner.

" The Pureau is reguested o counsider Tuwnishing -
this information and upon rccelpf o” Burenu :gpruval, Chariatte
w111 do so. ‘

) Charlotte will take ro further counteriutelligence
action_without prior Bureau approval, :

2

b

« Approved:;

Sent o Year

Spacici Agen 1. Charge
- R T e el L ST




10-15-76 .

1 - Mr, J. V., Halsh
1 - Mr. J. G. Deegen

To: SACs, Charlotte (157-281)
' Birmingham

- - EC 17 |
e _ FromEX.D:Lr»ctor 7BI (157-9-8) /70

COUNTERINTELLIGHCE PROGRAM
DISRUPTION OF HATE GROUPS
(UNITED Kials OF AMERICA, INC.,
KNIGHTS OF THE WU KLUX KLAL)
CHARLOTTE DIVISION

RACIAL MATTERS

KoCEairtel dated 10-9-70.

nd fes the Oharlotts DMvision to

suthority s grant

-furnish to
V? the identities of seoveral acim Rlansmen
Mﬂp has used as '"salesmen' in making contacts
witl: varicus merchants seeling their membership in the *'500
iub," '
Prior to furnishing this information to
you should insure that he clearly understands the FbLil is not
. to be identified in any way with furnishing this lead
S information to him, :
e 1S7-9- 8- 170
Keep Bureau advisad of all pertinent developmants,
J

foas ) .

M For the information of BlrmiﬂWham Division, tl.: :
e Charlotte Division recormended thet thz above information be | .
el van (. e :,'; . _-"‘ -
L\rmfpﬁ = = : _ J ' V o
Tishop 3 /" £t R
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Alrtel tc SAC, Charlotte

RE: COUNTERINTZLLIGENCE PROGRAM

' DISRUPTION OF HATE GROUPS
(UKITED KLANS OF AMERICA, TiC.,

KIIGHTS OF THE KU KLUX KIAW) ‘ ‘ Co R
CHARZOTTE DIVISION . L e
157 9-8 B

furnished to-'ho intends to publish an article
concerning the '"S00 Club."” He intends teo point out thet
“amateur Fuards! can 1ead to more serious complications
than 1if th s:cuation was allowed to be handled by legitirate

_ law enfcrcemnent agencies.

NOTE

The "500 Club" iz @ Klan operatinn wherein merchantrs
are sOllClted to pay $500 which will guarantee them ''wolunteer
guards" for thelr business in any given situation especinlly

in case of racial violence. Charlotte advired that
" can be furnished the informatien set out above without

‘.

]manner.

endengering informants and that -';1=‘-.—'= handled nrevious

1nformut101 furnlshed nim 1n a noot c1rrnﬂfbecL and dircréet
Ryransy files contﬂln no dcroﬂr toTy J"lf"-l'ﬂr ticon

concernin

G
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SUBJECT: ¢ COUNTE;, INTELLIGENCE PROGRAM
DlSRU"TIOV OF BATE ‘GROUPS
[TTED "KLANS 'OF ANERICA, INC.,
I{h GIT'S OF THE KU _KLUX KLAX) R
| TATIONAL KLONVGCATION o
S 11/96-29/70, 0T T T NY \
TUSCALOOSA, ALABAMA ~AF
e - -R.AT!I h I\.L"" II - oA

e

' le Birmincham airtel to Burecau dated &/13/70, S
Referenced Birmingcham communicftion soficited )
uou:uﬂrxntcll cence sugpestlons from reciplent oifices foy uoo
darineg the National KD anvocation of UL o be Leld in Tuscaloosn

Alaama, 11/”6-“;/70

The Charlotte Division makes the following ceunter-
intellirence sucgestions for corszidsration by the Birmiaghan

Division for possible use during the wational Klonvoention;

1. During the Fatienol Hlonvocation oi tic 7Y hela i
“in Sslishury, N. C., on (/27—20/”9, 2 Financial report for tne
fiscal vear 1968-1069 was furnished to those in nttendanco.
The Nstional Gffice reported a total incone of over sons $100,009
but there was no detailed or itemizaticn of the cxpenzes covering
the expenditures of this $100,00G.

Charlotte informants in attendance at this kil
stated there were sone remarks reflecting dissntislacti
some of the mwembers that the Natiowal Qffice bLind not gi
more “itemized or detailed accounting of wHere tixis 100
hdd heen spent. . pE-28 '

¥ TRecsy )57 9-
Q Burean (D) S e
2 — Birminghan (157-835) (RM)
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"It may be that informants attending the klonvocation
2t Tuscaloosa in November, 1970, could cause some additional
dissatisfact o1 and possibly dclays or disruption of the activities
bty demanding a mure detailed accountinc of expenditures for the

. fiscal year 1969-1970. -

2. It has_alco
in Salisbury, K. C.,
a "hand-picked" cawdidatie
of Virginia. To
nominated . ifcr the
sana nosition. roiiowing Lhis nomination, it 1S reported that
7lew into a rage and told thc klansmen who had nominated
that he did not have any business ncominating a second
. party for this position. This ircident furnpished some member
\ﬁu attendine the llonvocation in Salisbury with an awnla demonst
! - oof iictatorial operaticn concerning the xKlan.~

hoen renortiad

thnt duving tha klonvoc:ﬁion

~ocainatod

o mlonsman

5

ra JOD

-t

1t is felt that some consideration could be given to
instructing informants attending the kionvocation to be alert
for this tvpe of situation and to possibly bLring up the fact
that candidates for the Imperial Board were "hand-vicked™ at the
klonvocation in Salisbury and should -be removed from ofiice and
a new election held so as to give tho nembershin a freedom of

L choice in selccting candidates Tor thcoe positicns,

3 i

5 - : o Tng s

L 3. At the klonvocation in- Enlisbury,

s had the Saturcay evening banauoe cetenow Aad

Mo Chiar o eacn person in attendance 55 fov the dinner, however,
information was subscquently received thnt the caterer furnished
the meal for approximately %$2.50, wiich 1c:.ﬁ_’-_tlz approxi-
mately a $2 profit for each plate whiicn was « —

IT a similar siturtion exists in the klonvocation in
Tuscaloosa, informants could he. alerted to this situztiion and
make a demand that each meaber attendiny the banguet should k2
asscssed only the exact amount which taoe catereyr is going to o

charcge for the meal rather than having an excesgive price charged,
and having the profit go to tie Imperinl Wizard or Grand Dragon

i of the organization.
L ~2- j
C - Approvad: . Sent . _. Per -
Spesial Azent in Chargs -
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_ 4. Coming out of the klonvocatiopn at Salisbury, N. C.]
(- was a plan in which has made some
1¢J' attempt to i.rlement W : mconcerns the

“50¢ Club'" which is basically a protection~type racket in which
-.-'.—attempts to secure from individual merchants a commitment
(0 pay from $100 per year up to $3500 per year as procection for
their businesses during times of ricts or racial striie. Phe
plan is to operate in such fashion _that when the wmerchant has
his place of business threatened by Negroes or any other faction
during a riot, if he is a member of the 500 Ciub he can call upor
the local klansmen to come to his place of business and afford
protection. '

Should the opportunity arise at the klonvocation of

UKA at Tuscaloosa, Birmingham wmay wish to instruct informants _
attending the klonvocation to bring up pertincot guestions con- |
!

:

|

cerniny what the klan's liability mighi be to a family whose
husband c¢r father went off on a protectivz assignment to one of
the merchants?! establishment duringr a tine of race rioting and
was subsequently killed. This could he c:panded into the
possibility of the klan providing prid-up insurance policies for
211 members of the klan. who are expected to be assigned to take
part in these protective activities; it could be approached
from the leral liability of the klan to provide for tho welfare
of the wife and children of klanzmen who might be killad aifcrdiag
sucii protectioneand the possible legal liability of the Imperial
Wizard personaliy and the state Grand Dragons personally in
these msituations could be discussed with a view to pointing up
the serious liabilities involved and perhaps ap indication that
the 500 Club operation should be discontinuced throughout the
klan organization.

. 5. Some considevatior could also ke given to the Iact
th;?ﬁﬁHELTON and the National Office in extending invitations
to klanSiier to participate in the Second Degree of klancraft
FOor which candidates to the second degree are to be charged S25
initiation fees, stand to amass a small personal  foriune from '
these payments. This could be utilized az anothor example of 7 -
where "patriotism has a price” wvhich has been used te varying
decrees of success throughout Korth Carolinn by continually

-3-
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prodding individual klansmen with this phrase, pointing ocut that
the klan hierarchy is placing the dollar sign on patriotism in
all aspects ci-Xlancraft. Demands could be made for an accounting
ag to what the ‘$2b from each member going into the Seccond Degree

“of Klancraft could be used for and possibly even aguestion the

necessity for ary initiation fee whatsoever in these proczzdings.

The above suggestions are furnished to the Bureau and
Biraincham for whatever possible use Eirwmipgham wmey be able to
make of them in connection with the klornvocation to be held in
Tuscalogsa. '

No counterintelligence action should be taken without
prior Bureau approval and Birmingham is requested to advise
Charlotte should any of these suggestions He inplemented so that
informants of the Charlotte Division wio may attend the klonvocatl
can be properly instructed in accordance with Birmingham's desireé
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c mav - pe that the =alient polints in the
= Peconmendiations misnt possibly be prepared in a leaflet
f01 1 &nd digtributed anonymousls Lo Lo iehenur
the Rlonvelrticn -- possibly subiogu

-~

To o other seleciea mflcer: “:nd nemnb

4ot

Charlette will remain
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to tne Bureau when
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UNITED STATES G.» *1\R\IE\T
Memorandum

TO DIRECTOR, FBI (157-9-8) DATE:  12,/29/70

FROM ' :  ° _
C, CHARLOTTE (157 281) (Pp)

SUBJECT: COUNTERINTE LLIGENCE PROGRAM
JIs - DISRUPTION OF HATE GROUPS
“(UNITED KLANS. OF AMSRICA, INC., .
_JNIGHTS OF THE KU KLUX KLAN) VL
CHARLOTZT DIVISION

J

Re Charlotte lettcrs to Bureau dated 10/5/70,
10/9/70, 10/27/70.

'QUARTERLY PROGRESS IETTER "

’// ‘ Set forth below is current information concerning
the counterintelligence program being directed towards the
captioned organization:

Charlotte's Quarterly Progress Letter of 10/5/70 “’J
set forth inforration concerning the furnishing to local IRS ;
office with information concerning the rzffle ir which the

Iiiiior. obile of Imperial Wizarg" "SEELTON was won by

, The Bureau granted authority for furnishing the
information which was previously set forth to IRS and t-ico ta- -

done by furnishing detailed information to
U 5. cnoriotte, . c.

has previously indicated that his office would

. request tke pertinent tax returns of-and ‘ascertain whether
reflected his winning the automobile on his tax return.

To date, has not been able to conduct the necessary analvsis
and has run intc some delays in obtaining{f return from
Chamblee, Ga. Charlotte is following this matter wit

and will make appropriate recommendations for further
counterintelligence action in regard to this recommendation S
atter{JJ® nas conducted the analysis to determine whether{j N -
recorded the automobile as a prize or outright purchase. RS

(@rauresn mu) VO pegy REC3/57-9 — §- 173 }
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Charlotte has previously received authorization for
additional distributipn-~throughout North Carolina of a news
article relating to
the payment to ARTHU YNES of $12,500 in attorney's fees and

in which he indicated that he believed that this was a fraudulent
scheme by klan officers to secure additional funds. '

1ave indicated that the
leaflets are the subject of conversation at klavern meetings
and continues to create some ill will among the membership when
+these leaflets are read in open meetings. :

Charlotte has previously received Bureau authorization
to furnish information to

nac been attempting to put intoc operacion.
has been furnished information which has been authorized by
the Bureau -and will prepare an article ¢tilizing this information
along with other information which he has developed through o
independent interviews, which he has ccnducted. ias been
most circumspect in his use of information as furnished in the
past and it is felt he will continue to utilize such information
to the complete protection of the Bureau ac the source.,

- .-has not as yet prepared the article due to having
been given other assignments by the editor, which have of
necessity required a great deal of his. time. He has indicated
he still intends to do such an article and will not come until
probably shortly after the first of tke year.

Charlotte will, by separate cormunication, make
appropriate recomme ndations for counterintelligence action .
as the opportunities arise and will take no counterintelligence
‘action without prior Bureau approval. ST
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UNITED STATES € _XMENT '
|, Memora ndum.

DIRECTOR, FBI (157—9-8) DATE!: 2/26/71

\J\\ D
_ _‘ . SAC,'Qﬁ&RUIEEEM(157-281)
) .l ) ;
SUBJECT: COUNTERINTELLIGENCE PROGRAM

DISROPTION OF HATE GROUPS

(UNITED KLANS OF AMERICA, INC.,

KNIGHTS OF THE KU KLUX KLAN, -
C:{"LOTTE DIVISION)

RACIAL MATTERS

Re Bulet to Charlotte, 8/12/70 and Chz tte letter
to Bureau, 10/5/70. :

Referenced Bureau letter granted authority for
Charlotte to advise IRS locally concerning information
regardlng the klan raffle which resulted i
W1nn1ng SHELTON's automobile, '

ncerning
IRS,

The Bureau has previous lf heen ndvisced co

contacts with
Charlotte, North Carolina,

On 2/4/71, -mvlsed that he had now received / f_g
a report from the fleld auditor concerning this natter, n-fﬁnff
" This investigation was delayed scmewhat due to difficulty
in securing records from IRS, Atlantsa.

f2 - Bureau (R}M) DEQQ
2 - Charlotte . 5 75/
GCK:sjw Lo b / 7- 9 g 1
(4) ' ‘en
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Joa 108, Sarings Doodr Regularly i the Proreyl! Saviges Pl
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'5 In view of the results of the IRS check 1t does S

not Tappear that this has any further counterintelligence
value and Charlotte is considering this phase closed.

Charlotte will remain alert for any other
counterintelligence opportunltics that arise and make appropriate
rec0mmendat10ns.
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SUBJECT: COUNTERINTELLIGENCE PROGRAM
P | DISRUBTION OF HATE GROUPS
- TUNITED KLANS OF AMERICA, INC.,

~JENIGHTS OF THE KU KLUX KLAN, & %)

. CH.....OTTE DIVISION)
 RACIAL MATTERS

Re CElet to Bureau, 12/29/70.

QUARTERLY PROGRESS LETTER

Set forth below is current information conceirning
the counierintelligence program being directed towards the
captioned organization:

Referenced Charlotte letter sei forihn informaiion
_concerning the furnishing of local IRS office with information
concerning the raffle in which the automonilc ot Jmoerisl
Wizord SHELTON was won by
Carolina, The Pureau subsequentiy aulncrized Chorlotte o
rurnish pertinent information to IRS at Charlotte and this
vas done,

of IRS,
requested a field return to ascertain whethey
he had entered in ‘his books the automobile as a cost itcm.
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Chnarlotte has previously receoived Dnrecu

with the identities 0@ severa. kaGoh gidugmnen whom
nas used as "salesmen" in making contacts with
various merchants seeking their membership in the U500 Club™,

This information has been furvnisied to’_"
however, he L7 not had adequate time to carry througn wich ‘he

necessary intervicws and investigation on which to base an article.

\fﬁi is used as a "project writer' and does other free lance work
N and 4as Loen unable to secure time from his editor to carry
b?  through with this project. The Bureau will beaduiscd of any
developments accruing from such an article if is able to
prepare such an article, . - )

.Charlotte will remoin alert for any other counter-
intelligence opportunities that arisc and make appropriate
recormendations to the Bureau but will take -no counterintelligence
action without prior Bureau approval.
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